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IN THE SUPREME COURT OF BRITISH COLUMBIA

THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C-38, AS AMENDED

AND

IN THE MATTER OF A PLAN OF COMPROMISE AND ARRANGEMENT OF CANADIAN
DEHUA INTERNATIONAL MINES GROUP INC.

PETITIONER

AFFIDAVIT

[, Naishun Liu of Suite 202 - 2232 West 41%! Avenue, Vancouver, businessman, AFFIRM
THAT:

1. | am the Director of Canadian Dehua International Mines Group Inc. (*CDI" or
“Defendant”), and as such have personal knowledge of the facts and matters hereinafter
deposed to save and except where the same are stated to be made upon information

and belief and where so stated, | verily believe them to be true.

2. This affidavit is made in support of a petition (the “Petition") by the Petitioner for an
initial order (the “Initial Order’) under the Companies’ Creditors Arrangement Act,
R.S.C. 1985, c. C-36, as amended (the “CCAA"), to facilitate a restructuring of the
business and assets of the Petitioner. If the Initial Order is granted, this affidavit will also
provide background for the comeback hearing on or about June 13, 2022 (the

“‘Comeback Hearing").

3 All amounts are in Canadian dollars unless otherwise indicated.
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4, | am authorized to make this Affidavit on behalf of the Petitioner and the Petitioner has
authorized the filing of the Petition.

5. For the reasons set out herein, | verily believe that the Petitioner is insolvent and is an
entity to which the CCAA applies.

BACKGROUND

6. The Petitioner, Canadian Dehua International Mines Group Inc. (“CDI") is a company

incorporated pursuant to the laws of British Columbia.

7. CDl is a company that invests in, and operates, mining assets in British Columbia and
elsewhere.

8. CDI was incorporated in 2004 in order to develop underground core mining properties.

9. CDI primarily cooperated on mining projects with major Chinese mining companies and

steel factories as partners. However, for various reasons a number of the projects did
not proceed as planned. This has resulted in significant debt and limited revenue while
CDI finds new buyers and develops new mining projects.

Corporate Structure
10. CDI holds a portfolio of mining rights and interests in a number of mining companies.

11. Specifically, CDI wholly owns three mining project or services companies:
(a) Wapiti Coking Coal Mines Corporation (“WCCM”);
(b) Canada Dehua Drilling Ltd. (“*CDD"); and

(c) Canadian Bullmoose Mines (“CBM’, and collectively with WCCM and CDD, the
“Wholly Owned Companies”)

12. In addition to the Wholly Owned Companies, CDI has a partial ownership interest in the
following mining companies:

(a) Canadian Kailuan Dehua Mines Co., Ltd. (“CKD"),

(b) Canadian Dehua Lvliang Corp. (“CDLV") who holds a 40% interest in HD Mining
International Ltd. (“HDMI”); and
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(c) Vancouver Island Iron Ore Corporation (“VIIO”, and collectively with CKD, CDLV,

and HDMI, the “Investment Companies”)

In addition to the Wholly Owned Companies and the Investment Companies, CDI has an
interest in the mining project Iron Ross. ‘

Corporate Management

14. | am currently the sole director and officer of CDI. Attached hereto and marked as
Exhibit “A” is a true copy of the BC Corporate Search for CDI.

15. | have approximately 20 years experience in mining exploration and development and
have developed a significant network of business relationships over that time.

16. CDI has two shareholders with 50% interest, myself and Qubo Liu.

Employees

17. CDI has two employees in British Columbia. CDI's employees have not been paid since

February 2022 due to cash flow concerns. All source deductions to February 2022 are

current.

CURRENT FINANCIAL CIRCUMSTANCES

18.

19.

20.

21.

22.

23.

Attached hereto and marked as Exhibit “B” is a true copy of CDI's unaudited financial

statements for the year ending March 31, 2021.

As at March 31, 2021, CDI has $106,721,494 in unsecured debt and no secured

creditors.

In the fiscal years ending March 31, 2020 and 2021, CDI has had annual losses totalling
$12,825,462.

CDI has annual operating expenses totalling $1,302,621.
CDl is owed $410,693 from related companies.

As at March 31, 2021, CDI had assets with a book value of $93,771,032.
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CDI's main mining assets have not yet gone into production. It is expected that these
assets will begin production with the next couple of years and they will require further

capitalization to reach production.

As a result of longer than expected project development timelines, and a number of
unfavourable judgments and arbitration decisions relating to various mining projects and
ventures, CDI has a number of significant creditors who are currently seeking to enforce
against CDI's assets.

Exacerbating the financial circumstances, CDI has almost no cash ($2,312) and poor
liquidity generally.

| am aware of over $106 million in unsecured claims that | expect will be made against

CDI, including, but not limited to the following approximate amounts:

Zhonghe Canada Zhonghe Investment Ltd. $ 5,200,000;
(“Zhonghe”)

China Shougang International Trade & Engineer $ 20,800,000;
Corporation (“Shougang International”)

Feicheng Mining Group Company Limited $ 63,000,000;
(“Feikuang”)

Canadian Dehua Lv Liang International Mines $ 15,000,000;
Corp. (“CDLV")

HBIS Group International Co., Ltd. (“HBIS") $ 2,410,000;
Canada Revenue Agency $  450,000;
Approximate Total $106,860,000

CDI was indebted to my family for various shareholder loans in the amount of
$1,734,093 as at March 31, 2021. There have been approximately $250,000 in
additional shareholder loans from myself or Qubo Liu since March 31, 2021.

Despite my best efforts, it is apparent that the Petitioner will be unable to resolve its
liquidity issues and repay its creditors without creditor protection.

As illustrated in the 14 week cash flow statement for the period ending August 29, 2022
(the “Cash-Flow Statement”), which was prepared in consultation with the Proposed
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Monitor (defined below), the Petitioner requires immediate liquidity and investments.
Without the contemplated interim financing, discussed in detail below, the Petitioner will
not be able to continue operations. Now shown to me and attached as Exhibit “C” is a

copy of the Cash-Flow Statement.

CCAA RELIEF AND THE INSOLVENCY OF THE PETITIONER

31.

32.

33.

The Petitioner is currently in a liquidity and debt crisis, which has made it necessary for
the Petitioner to pursue refinancing, restructuring efforts, as well as a potential sale of

some or all of the Petitioner’s assets, or a combination thereof.

Two of CDI's unsecured creditors, Zhonghe and Shougang International, have been

active in pursuing their claims against CDI and have made this CCAA filing necessary.

The relationships between CDI, Shougang International and Zhonghe are complex and

involve more than one transaction and project.

CKD JDA

34.

35.

36.

37.

On October 18, 2010, Zhonghe, CDI, and Shougang Canada, an affiliate of Shougang
International, entered into a Joint Development Agreement (the “CKD JDA"). Attached
hereto and marked as Exhibit “D” is a true copy of a translation of the CKD JDA.

Under the CKD JDA, CDI would invest its ownership interest in certain coal mine
property in the Northeast of the Province of British Columbia (the “Gething Coal
Project’) and Zhonghe and Shougang Canada would invest capital into a company
called Canadian Kailuan Dehua Mines Co., Ltd. (‘CKD").

The shareholding interests in CKD after the CKD JDA was entered would be:
(a) Zhonghe at 51% common shares,

(b) Shougang Canada 25% common shares; and

(c) CDI 24% common shares;

In 2012, when CDI made a tax election related to the transfer of the Gething Coal
Project assets into CKD, it was agreed between CDI! and CKD that CDI would indemnify
CKD for tax losses (if any) related to this transfer (the “Contingent Tax Indemnity”).
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Ten years passed since the Contingent Tax Indemnity was executed and no tax losses
have arisen which would trigger the Contingent Tax Indemnity.

In 2016, four years after the Contingent Tax Indemnity was entered, CKD purported to
link a security interest over CDI's shares in CKD (not over other assets of CDI) in favour
of CKD to secure the Contingent Tax Indemnity. CKD registered a financing statement
concerning this purported security interest in the Personal Property Registry (the “PPR”").
Attached hereto and marked as Exhibit “E” is a true copy of the PPR search results for
CDI.

The intent of the CKD JDA was development of the Gething Coal Project to the benefit
of Shougang, Zhonghe and CDI.

As at December 31, 2021:

(a) CKD held $51,868,349.37 of cash in various banks;

(b) CKD's total assets were valued at $127,904,996.07;

(c) CKD had liabilities of only $19,494.13; and

(d) The shareholders’ equity of CKD was $127,885,501.94.

CKD and its substantial cash assets remain in the control of Zhonghe.

Despite protest by CDI, Zhonghe has not pursued the Gething Coal Project as agreed
under the CKD JDA, and Zhonghe has used capital held by CKD for unrelated business
projects which primarily benefit Zhonghe but also Shougang, including, importing motor

vehicles into China for resale.

Bullmoose JVA

44,

45.

On May 25, 2011, a Joint Venture Agreement (the “Bullmoose JVA") was entered as
between Zhonghe, CDI, HBIS Group International Co., Ltd. (formerly, Hebei Iron & Steel
Group Co., Ltd., (“HBIS”) certain coal mine property in the Province of British Columbia.
Attached hereto and marked as Exhibit “F” is a true copy of a translation of the
Bullmoose JVA.

The key terms of the Bullmoose JVA were that:
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the three parties would form a joint venture company called Canadian Bullmoose
Mines Co., Ltd.("Bullmoose”) with the shareholding interest in Bullmoose being
Zhonghe at 51/100 (51%), HBIS 25/100 (25%) and CDI 24/100 (24%);

Each party would contribute their proportionate share of the total capital
contribution in the aggregate amount of US$10 million, Zhonghe US$5.1 million,
HBIS US$2.5 million, and CDI US$2.4 million (the “Bullmoose Capital

Contribution”);

Bullmoose would seek to determine the feasibility of certain coal mine property in
the Province of British Columbia (the "Bullmoose Mining Project");

Bullmoose would obtain a geological report for the Bullmoose Mining Project (the
‘Geo Report’) and submit it to Zhonghe and HBIS;

Zhonghe and HBIS were required to notify CDI, within one month of receipt of the
Geo Report for Bullmoose whether each of them would enter into a Cooperative
Development Agreement to proceed with the Bullmoose Mining Project, or
alternatively seek return from CDI to Zhonghe and HBIS of an amount equal to
their respective Bullmoose Capital Contribution (the “Bullmoose Development

Notification”);

The performance and amendment of the Bullmoose JVA was governed by the
laws of the People’s Republic of China; and

Any disputes which arose under the Bullmoose JVA, which could not be resolved
first by negotiation between the parties, would be solved through arbitration by
the China International Economic and Trade Commission in accordance with its

arbitration rules.

46. On, or about, February 2, 2013, in accordance with the terms of the Bullmoose JVA,
Zhonghe and HBIS obtained the Bullmoose Geo Report. Attached hereto and marked as

Exhibit “G” is a copy of the Bullmoose Geo Report.

47. However, contrary to the terms of the Bullmoose JVA, CDI did not receive the Bullmoose

Development Notification from Zhonghe or HBIS within one month of receipt of the Geo
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Report submission. In fact, Zhonghe and HBIS have never provided the Bullmoose
Development Notification to CDI under the Bullmoose JVA at any time.

Notwithstanding the failure to issue the Bullmoose Development Notification, Zhonghe
and HBIS insisted upon return from CDI to Zhonghe of an amount equal to their
respective Bullmoose Capital Contributions and asked for promissory notes from CDI for

amounts which CDI did not have the cash on hand to pay.

The Zhonghe and HBIS Bull Moose requests to me were constant and at times
desperate. | understood that if | refused this request and thereby forced the senior
officers of Zhonghe and HBIS to acknowledge these missed deadlines under the Buil
Moose JVA to their superiors in China that it would be personally quite difficult for them,
with potential administrative or even criminal liability. Both companies are Chinese state

owned.

On September 24, 2019, CDI executed a promissory note in favour of Zhonghe (the
‘Zhonghe P-Note”) in the amount of US$3,922,000 “as consideration in exchange for
3922000 Class A Common Voting shares in the capital of Canadian Bullmoose Mines
Ltd. sold, assigned and transferred by the Holder [Zhonghe] to the Debtor [CDI]". CDI
issued a similar promissory note to HBIS for a smaller amount. Attached hereto and
marked as Exhibit “H” is a true copy of the Zhonghe P-Note and a translation.

However, CDI only agreed to the Zhonghe P-Note and HBIS promissory note on the
condition that Zhonghe and HBIS would not actively pursue or enforce a payment (the
“Capital Account Payment Condition”) until CDI had to the funds available to make

such payment.

Zhonghe did not return the Bullmoose shares to CDI in return for Zhonghe P-Note, did
not take the matter to arbitration by the China International Economic and Trade
Commission in accordance with the Bullmoose JVA and it did not honour the Capital

Account Payment Condition.

The Zhonghe Litigation

53.

On May 10, 2021, despite the Capital Account Payment Condition, Zhonghe
commenced proceedings against CDI bearing Vancouver Registry Action No. S-214547
(the “Zhonghe Action”) to enforce the Zhonghe P-Note without even mentioning the
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Bullmoose Project or the Bullmoose JVA. Attached hereto and marked as Exhibit “1” is

a true copy of the Notice of Civil Claim in the Zhonghe Action.
CDI did not seek legal advice on the Zhonghe Action and it was not defended by CDI.

On August 30, 2021, default judgment was obtained by Zhonghe in the amount of
$4,781.310.20 plus interest in the amount of $495,946.31 for a total of $5,277,256.51
together with costs to be assessed and post judgment interest (the “Zhonghe
Judgment”). Attached hereto and marked as Exhibit “J” is a true copy of the Zhonghe
Judgment.

Zhonghe CKD Share Seizure and Purported Sale

56.

57.

58.

59.

60.

On September 10, 2021, Zhonghe was granted a Writ of Seizure and Sale in the
Zhonghe Action (the “Zhonghe Writ"). Attached hereto and marked as Exhibit “K” is a
true copy of the Zhonghe Writ of Seizure and Sale.

Zhonghe appointed Accurate Court Bailiff Services Ltd. (“Accurate”) as bailiff and
instructed Accurate to seize and sell CDI’s shares in CKD.

As a result of a PPR search review Accurate thought the shares held by CDI in CKD
might be subject to a security interest in favour of CKD (the “CKD Potential Security

Interest”).
On September 17, 2021, Accurate reached out directly to CKD to request:

(a) under section 18.2 (b) of the Personal Property Security Act a statement in
writing of the amount of the indebtedness and of the terms of payment under the
CKD Potential Security Interest; and

(b) permission to seize and sell the shares which CDI owned in CKD.

In response, despite Accurate’s specific request, neither Zhonghe nor CKD appear to

have provided or explained to Accurate:

(a) the amount of any indebtedness the CKD Potential Security Interest purported to

secure; or
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(b) that the CKD Potential Security Interest purported to secure a Contingent Tax
Indemnity where no tax losses had arisen which would trigger the Contingent Tax

Indemnity for over 10 years.

Instead, CKD gave Accurate permission to seize CDI’s shares in CKD, “provided that
CKD'’s security interest remains registered against the shares”; (the “CKD Seized

Share Sale Consent”).

| have reviewed the Affidavit #2 of Peter Powers sworn in the Zhonghe Action from
Accurate and defer to his direct knowledge of the circumstances of the marketing efforts
Accurate CDI's shares in CKD as well as the auction (the “Auction”) which was held at
Accurate’s offices in Burnaby on November 24, 2021 for the CKD shares. Attached
hereto and marked as Exhibit “L” is a true copy of the Affidavit #2 of Peter Powers that

| reviewed.

However, | understand from Accurate that the successful bidder at the Auction was
Witcool Technology Co. Ltd. (“Witcool”) for a purchase price of $55,000.

CDI was not informed of the CKD Seized Share Sale Consent which was provided to
Accurate despite CDI and Shougang Canada retaining rights to consent to any such
sale, rights of first refusal for the shares, and the right to act as directors of CKD and
under the CKD JDA. | have been advised, and verily believe, that Shougang Canada
was also not advised of the Seized Share Sale Consent.

The value of CDI's interest in CKD is far more than the Witcool bid of $55,000.

Based upon the CKD December 31, 2020, financial statements and the CKD 2021
Balance Sheet and Income Statement (collectively, the “CKD Financials”) where CKD’s
share capital was approximately $128 million CDI’s shares in CKD should be valued in
excess of $30 million (24% of $128 million). Attached hereto and marked as Exhibit "M"
is a true copy of the CKD Financials.

Both CKD and Zhonge had access to the CKD Financials and were aware that a sale of

CDI's shares at $55,000 to Witcool was well under value.

Despite this knowledge and the fact that $55,000 would not have any real impact on
paying down the Zhonghe Judgment of over $5 million, Zhonghe still brought application
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in the Zhonghe Action to try and approve this sale of CDI's shares CKD to Witcool at this

absurdly low price.

When CDI was served with this share sale approval application it sought legal advice to
engage with Zhonghe and find out from Accurate what took place leading up to and at
the Auction. CDI has not been given notice of any further attempt to take steps to

complete the share sale to Witcool.

Shougang Litigation

70.

71.

72.

73.

On August 23, 2019 an arbitrator in China awarded Shougang International a judgment
in the amounts of $15,750,000 USD and 1,334,768 yuan (combined to a Canadian dollar
equivalent amount of $20,826,789.80 as at the date of judgment), as against CDI (the
“Shougang Arbitration Award").

The Shougang Arbitration Award related to the Wapiti coking coal project and return of
$10 million USD cooperation deposit made by Shougang in the project plus interest

thereon.

On January 20, 2020, Shougang International commenced an action against CDI under
Vancouver Registry Action No. S-200699 (the “Shougang International Action”) in an

effort to recognize the Shougang Arbitration Award.

As at January 21, 2021, Shougang International has been granted judgment in the
amount of $20.8 million against CDI in the Shougang International Action, in recognition
of the Shougang Arbitration Award (the “Shougang Judgment”). Attached hereto and
marked as Exhibit “N” is a true copy of the Shougang Judgment.

Shougang Bankruptcy Action

74.

78,

CDI had been hoping to utilize funds obtained in connection with its Wapiti Project and
by selling its interest in the Murray River Project (both defined below) to be able to
satisfy the Shougang Judgment. However, CDI was not able to do this prior to April 6,
2022.

On April 6, 2022, Shougang International commenced proceedings pursuant to the
Bankruptcy and Insolvency Act, with a style of cause as “In The Matter of the Bankruptcy
of Canadian Dehua International Mines Group Inc.” and bearing Vancouver Court File
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No. B-220142, Estate No. 11-254383 (the “Bankruptcy Action”) wherein D. Manning
and Associates Inc. (the “Potential Trustee”) has consented to act as trustee in
bankruptcy of CDI.

Both the Murray River Project and Wapiti Project have significant potential for return to

CDI and its creditors.

The Murray River Project

77.

78.

79.

The Murray River project involves the construction, operation and decommissioning of
an underground coal mine and supporting infrastructure near Tumbler Ridge British
Columbia (the “Murray River Project’). The Murray River Project would produce six

million tonnes of metallurgic coal per year for an estimated life of 25 years.

CDI (indirectly holding 20.4%) and the Huiyong Holding Group (55%) are selling their
interests in the Murray River Coal Property.

The buyer of these interests in the Murray River Project has been conducting its due
diligence. The due diligence period is longer than usual because of delays caused by
COVID-19, however if this deal closes, CDI would obtain cash sufficient to pay out
Zhonghe and Shougang International If this buyer does not complete, CDI will seek

another buyer for its interest in the Murray River Project.

The Wapiti River Project

80.

81.

The Wapiti River coal project is a large-scale underground mine at the senior exploration
stage which is also located near Tumbler Ridge, British Columbia (the “Wapiti Project”).

There are parties who are interested in making a significant investment in the Wapiti
Project at this time. One investor has substantially completed its detailed technical
review, including review of the exploration records, geology reports and a feasibility
study. It also met with the author of the feasibility study to discuss the Wapiti
project. This investor is generally in favour of this project, and will report the business
terms of the potential investment to its internal investment review committee. | am
generally optimistic that it will obtain the necessary approval from its review
committee. If this transaction is completed, CDI will be provided with a substantial
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amount of cash that will be sufficient to pay off all of the debt claimed by Shougang

International and Zhonghe.

The Bankruptcy Action Potential Impact on CDI's Assets

82.

83.

84.

85.

86.

| am quite concerned that the Bankruptcy Action and any bankruptcy order granted
therein will hinder maximum value being obtained in connection with CDI’s assets,

including the Wapiti and Murray River Projects.

| am concerned that even the commencement of this CCAA proceeding may have a
negative impact upon recovery in these two key projects. However, with CDI in control
of its own assets, CDI expects the chance of recovery is substantially better than if this
was done by the Potential Trustee who does not understand CDI's business nor would

they have the same business network.

Some of CDI's other assets also have significant value, but | am quite concerned that
selling these assets in a bankruptcy will not result in fair market value being obtained.
This is particularly so in the case of CDI's shares in CKD because:

(a) CKD is closely held by Zhonghe and Shougang Canada, who are both state
owned enterprises, and | don't think an independent arm’s length purchaser
could easily step into CDI's place and purchase these shares from the Proposed

Trustee; and

(b) the CKD Potential Security Interest creates further uncertainty and will devalue
the CDI shares in CKD unnecessarily unless there is some determination made
of the validity of this security and the debt (if any) linked to the Contingent Tax
Indemnity.

CDI also understands that the Bankruptcy Action will result in a levy payable to the
government under the BIA in any liquidation of assets.

CDI seeks the orders set out above pursuant to the CCAA to not only continue the
development of the mining projects through this period, but also attract investment
through a Sales and Investment Solicitation Process (“SISP”) to pay out CDI’s creditors.

Anticipated Restructuring
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87. Should the Initial Order be granted, CDI intends to address its insolvency through a
number of steps including:

(a) running a claims process whereby creditors’ claims can be properly valued with
legal oversight and the validity (if any) of the CKD Potential Security Interest
could be ascertained;

(b) commencing the SISP, to be overseen by the proposed Monitor, that would seek
to monetize core and non-core assets,

(c) finalizing interim financing arrangements in order to obtain much-needed short
term liquidity,

(d) streamlining and focusing the go-forward operations of CDI, and

(e) pursuing discussions with potential financiers in order to secure long-term
funding for the projects that may form the basis of CDI's go-forward business
(subject to the SISP),

all under the supervision of the Court and with the assistance of the Proposed Monitor.

88. CDI requires a stay of proceedings to maintain the status quo and protect and preserve
the value of its business for its benefit and the benefit of their creditors and stakeholders
while restructuring its affairs and pursue a value maximizing sales and investment
process.

Appointment of Monitor

89. FTI Consulting Canada Inc. (“FTI") has consented to act as Monitor in these

proceedings.

Statutory Requirements of the CCAA

90.

91.

The Petitioner is an entity to which the CCAA applies and has debts in excess of
$5,000,000.

As set out above, the Petitioner is in the midst of a liquidity and debt crisis. CDI is
insolvent on a cash flow basis and is unable to meet its obligations as they generally

come due.
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FTI (in this capacity, the “Proposed Monitor") is prepared to act as Court-appointed

monitor should an Initial Order be obtained.

In consultation with the Proposed Monitor, the Petitioner has prepared the Cash-Flow

Statement.

| have reviewed the Cash-Flow Statement with personnel from the Proposed Monitor
and believe it is accurate. As evidenced by the Cash-Flow Statement, the Petitioner
requires approximately $350,000 in interim funding in order to meet its obligations
through to the end of the Cash-Flow Statement period, being August 29, 2022.

Relief Requested

Stay of Proceedings

95.

96.

A stay of proceedings is essential to maintaining the status quo in order to preserve the
value of the Petitioner's business, while providing time for the Petitioner to explore, with
the assistance of the Proposed Monitor, restructuring opportunities that will provide
sufficient capital to stabilize the Petitioner's operations or an orderly liquidation of certain
assets, either of which offers a greater benefit to numerous stakeholders over a

bankruptcy or forced liquidation.

The Petitioner anticipates returning to Court for to seek a stay extension, among other
potential relief, on or about June 13, 2022, for the Comeback Hearing, and to obtain the

amended and restated Initial Order.

Interim Financing

97.

98.

89,

As mentioned, it is anticipated that during the Cash-Flow Statement Period, the

Petitioner will require financing in an amount of $350,000.

The Petitioner is working with the proposed Monitor, FTI to finalized debtor-in-

possession financing (the "DIP Facility").

It is expected that the terms of the DIP Facility will require that any funds advanced be
secured by a second-ranking charge (subordinate only to the proposed Administration
Charge) secured against the property of the Petitioners in accordance with the terms of
the Initial Order (the "DIP Facility Charge").
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The DIP Facility and the DIP Facility Charge are necessary to facilitate the restructuring
activities of the Petitioner in these CCAA proceedings, as access to the funds proposed
to be advanced under the contemplated DIP Facility would enhance the prospect of a

viable compromise or arrangement being made in respect of the Petitioner.

The Petitioner is working diligently with FTI with respect to securing a DIP facility.

Administration Charge

102.

103.

104.

The Petitioner’s legal counsel, the Proposed Monitor and the Proposed Monitor's legal
counsel are essential to the Petitioner’s restructuring. They have each advised that they
are prepared to continue to provide professional services to the Petitioner if they are
protected by a charge over the assets, property and undertakings of the Petitioner in

priority to all other charges.

An administration charge of $500,000 (the “Administration Charge”) is proposed to
rank first in priority to all other encumbrances, including all other Court-ordered charges

and any security interests.

The Administration Charge will ensure that the Petitioner will retain access to the
professionals whose expertise and knowledge is required to pursue a successful
restructuring or liquidation under the CCAA. The Petitioner believes that the
Administration Charge is necessary to ensure their important continued participation in

this process, and is fair and reasonable in the circumstances.

Directors’ and Officers’ Charge

105.

106.

The Petitioner is also seeking a charge in favour of the Petitioner's directors and officers,

including myself, over the Petitioner’s assets, property, and undertakings, in priority to all

* other charges other than the Administration Charge, up to a maximum of $200,000 (the

“‘D&0 Charge”), to indemnify the directors in respect of liabilities they may incur as

directors or officers of the Petitioner in these proceedings.

A successful restructuring requires the continued participation of the Petitioner's
directors and officers. | have specialized expertise, decades of experience in this and
related industries, and key relationships with the Petitioner's stakeholders. | have
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knowledge that cannot be easily replaced or replicated. CDI therefore believes that the

D&O Charge is fair and reasonable in the circumstances

| would like certainty with respect to potential personal liability if | continue in my current
capacity for the benefit of the Petitioner's stakeholders during the CCAA proceedings,
and will benefit from the D&O Charge.

Priority Ranking of Charges

108. The Petitioner proposes that the charges it seeks be secured against its assets,
properties and undertaking ranking in priority as follows:
(a) firstly, the Administration Charge; and
(b) secondly, the D&O Charge,;.
(collectively, the “Charges”).

Monitor

109. | believe that the Proposed Monitor has acted as a monitor in this and other Canadian
jurisdictions and is qualified and competent to act as a monitor in these proceedings. At
no time in the past two years, has the Proposed Monitor or any of its partners or
managers been any of the Petitioner’'s auditor, accountant or employee.

110. The Petitioner has requested the Proposed Monitor serve as monitor in these

proceedings, to provide court supervision and to generally assist the Petitioner with its
restructuring efforts, and the Proposed Monitor has advised the Petitioner that it is willing
to act as Monitor, if appointed. Now shown to me and attached as Exhibit “O” is a copy
of the consent to act as monitor provided by the Proposed Monitor dated May 30, 2022.

CONCLUSION AND URGENCY

111.

| swear this affidavit in support of the granting of an Initial Order for the Petitioner under
the CCAA, including a stay of proceedings, for the purposes of providing the Petitioner
with the opportunity to restructure its affairs or conduct an orderly liquidation of its

assets.

CAN: 40400832.10
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112.  The Petitioner requires the relief sought on an urgent basis due to their liquidity
challenges and inability to pay creditors, as well as the pending Bankruptcy Action.

113.  Without the stay of proceedings and other relief provided by the CCAA, the Petitioner will
likely be forced into bankruptcy by the Bankruptcy Action. Completing a restructuring
would benefit all of the Petitioner’s stakeholders.

114. The Petitioner is seeking relief under the CCAA on short notice to preserve and stabilize
its operations during the SISP, to prevent enforcement steps from being taken by its
creditors, and to preserve the opportunity to restructure their business to offer the
greatest benefit to numerous stakeholders.

AFFIRMED BEFORE ME at Vancouver,

BrltlshC lumbia, op May % { él 2022.

A Cor’ﬁmnssnoner for taking Affidavits for
British Columbia.

WEIGUO HE 1
‘ Barrister and Solicitor
DLA Piper (Canada) LLP

treet Suite 2800
666 Burrard S 77

Vancouver, B
\ 604.643.6417 ]

7\ =

NAISHUN LIU

S N e e e

CAN: 40400832.10
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ENDORSEMENT OF INTERPRETER

|, Weiguo He, of 666 Burrard Street, Suite 2800, Vancouver, British Columbia, Lawyer,
certify that:

1. | have a knowledge of the English and Mandarin Chinese languages and | am

competent to interpret from one to the other.

2. | am advised by the person swearing or affirming the affidavit and believe that the
person swearing or affirming the affidavit understands the Mandarin Chinese language.

3. Before the affidavit on which this endorsement appears was made by the person
swearing or affirming the affidavit | correctly interpreted it for the person swearing or
affirming the affidavit from the English language into the Mandarin Chinese language
and the person swearing or affirming the affidavit appeared to fully understand the

contents.

M 31 2022

Dated Signature of IUterpreter

WEIGUO HE
~" Barrister and Solicitor
DLA Piper (Canada) LLP

666 Burrard Street, Suite 2800
Vancouver, BC V6C 2Z7

L 604.643.6417 P

CAN: 40400832.10
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This is Exhibit “A” referred to in the
Affidavit of Naishun Liu sworn

before me at Vancouver British Columbia
on this the % _%1 day of May, 2022.

e fve

A Commissioner for taking Affidavits for
British Columbia

[ WEIGUO HE R
Barrister and Solicitor
DLA Piper (Canada) LLP
666 Burrard Street, Suite 2800

Vancouver, BC VGC 2Z7
’ 604.643.6417 |
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Canadian Dehua International Mines Group Inc.

BALANCE SHEET
As At March 31, 2021

Current Prior Variance %Var
ASSETS
CURRENT ASSETS
Cash and bank (Sch 2) 2,312.90 18,608.03 (16,295.13) (87.57)
Interest receivables 22,460.79 15,309.35 7,151.44 46.71
Other receivable (Sch 12) 732,647.61 742,647 .61 (10,000.00) {1.35)
Other taxes receivable (Sch 4) 3,974.85 2,477.97 1,496.88 60.41
Due from related party (Sch 20) 410,693.28 407,151.19 3,542.09 0.87
Deposit out (Sch 16) 14,587.00 29,977.10 (15,390.10) (51.34)
1,186,676.43 1,216,171.25 (29,494.82) (2.43)
LOAN RECEIVABLE
Beijing Shuai Ling Trading (Sch 25) 25,724,156.62 0.00 25,724,156.62 0.00
Xue, Weijun 111,037.80 111,037.80 0.00 0.00
Zhang, Jin Cai 294,171.71 294,171.71 0.00 0.00
HD Mining International 57,014.05 57,014.05 0.00 0.00
26,186,380.18 462,223.56 25,724,156.62 §565.31
INVESTMENT
Canadian Kailuan Dehua Mine (CKD) 1,753,733.07 1,753,733.07 0.00 0.00
Canadian Dehua Lvliang (CDLV) 4,335,000.00 4,335,000.00 0.00 0.00
Vancouver Island Iron Ore (VIIO) 0.80 0.80 0.00 0.00
6,088,733.87 6,088,733.87 0.00 0.00
INVESTMENT - 100% OWNERSHIP HOLD BY CDI
Wapiti Coking Coal mines (WCCM) 10,000.00 10,000.00 0.00 0.00
Canada Dehua Drilling Ltd. (CDD) (Sch 18) 7,859,641.33 7,859,641.33 0.00 0.00
Canadian Bullmoose Mines (CBM) (Sch 19) 10,202,904.00 0.00 10,202,804.00 0.00
18,072,545.33 7,869,641.33 10,202,904.00 129.65
PROPERTY, PLANT AND EQUIPMENT (Sch 1) 44,388.51 61,292.95 (16,904.44) (27.58)
PROJECT CAPITALIZATION
Project - Geology department 1,393,723.38 1,393,723.38 0.00 0.00
Project - Wapiti 24,987,748.61 24,837,994.63 149,753.98 0.60
Project - Wapiti/Entertainment 9,829.61 9,829.61 0.00 0.00
Project - Wapiti/Reclamation bond 510,322.55 513,822.55 (3,500.00) (0.68)
Project - Polplar 0.00 1,101,850.80 (1,101,850.80) (100.00)
Project - Yukon 0.00 2,580,103.71 (2,580,103.71) (100.00)
Project - Yukon/Entertainment 0.00 24,592.10 (24,592.10) (100.00)
Project - Argonaut 0.00 428,214.93 (428,214.93) (100.00)
Project - Moose lake / GCC 0.00 68,960.58 (68,960.58) (100.00)
Project - Kinuseo Creek 0.00 9,500.00 (9,500.00) (100.00)
Project - Grand Cache 0.00 15,000.00 (15,000.00) (100.00)
Project - Murray River/Reclamation bond 407,379.29 403,879.29 3,500.00 0.87
Project - Bullmoose 7,841,507.19 7,841,507 .19 0.00 0.00
Project - Bullmoose/Reclamation bond 222,959.78 218,700.98 4,258.80 1.95
Project - Sukunka 0.00 154,879.00 (154,879.00) (100.00)
Project - Iron Ross 731,735.28 731,735.28 0.00 0.00
Project - Iron Ross/Reclamation bond 7,696.68 7,696.68 0.00 0.00
Project - Pacific Iron 6,079,406.16 6,079,731.16 (325.00) (0.01)
Project - Mount Copper 0.00 48,310.23 (48,310.23) (100.00)
Project - Bugaboo - Reko Iron 0.00 38,085.18 (38,085.18) (100.00)
Project - Head Bay 0.00 478,355.85 (478,355.85) {100.00)
Project - Others/Reclamation bond 0.00 5,210.47 (5,210.47) (100.00)
Mining rights 0.00 1,573,256.78 (1,573,256.78) (100.00)
42,192,308.53 48,564,940.38 (6,372,631.85) (13.12)
TOTAL ASSETS $ 93,771,032.85 $ 64,263,003.34 $ 29,508,029.51 45.92
5/20/2022 {Unaudited - See Notice to Reader)

12:12PM

DRAFT FOR DISCUSSION PURPOSES ONLY

1.2



Canadian Dehua International Mines Group Inc.

BALANCE SHEET
As At March 31, 2021
Current Prior Variance %Var
LIABILITIES
CURRENT LIABILITIES
Accts payable & accruals (Sch 6) 7,736.26 7,263.52 472.74 6.51
Payroll payables (Sch 7) 5,363.38 12,170.95 (6,807.57) {55.93)
Income taxes payable (Sch 5) 433,023.57 417,954.63 15,068.94 3.61
446,123.21 437,389.10 8,734.11 2.00
PROMISSORY NOTES PAYABLE
Canada Zhonghe Investment Ltd (Sch 23) 4,931,915.00 0.00 4,931,915.00 0.00
HBIS Group Int'l Holding Co., (Sch 24) 2,414,400.00 0.00 2,414,400.00 0.00
7,346,315.00 0.00 7,346,315.00 0.00
LOAN PAYABLE
Bullmoose Mining Ltd (Sch 26) 1,904,722,26 (1,500,181.74) 3,404,904.00 (226.97)
Fei Kuang Group (Sch 27) 59,205,018.84 30,143,809.77 29,061,209.07 96.41
Canadian Dehua Lviang (Sch 28) 15,224,131.43 15,270,967.60 (46,836.17) (0.31)
CEBA Loan (Sch 29) 40,000.00 0.00 40,000.00 0.00
76,373,872.53 43,914,595.63 32,459,276.90 73.91
JUDGEMENT LOAN PAYABLE
Shougang International (Sch 15) 20,821,091.49 21,493,305.00 (672,213.51) (3.13)
20,821,091.49 21,493,305.00 (672,213.51) (3.13)
SHAREHOLDER LOAN (Sch 11) 1,734,093.85 1,618,265.61 115,828.24 7.16
1,734,093.85 1,618,265.61 115,828.24 7.16
SHAREHOLDER EQUITY
CAPITAL STOCK (Sch 8) 100.00 100.00 0.00 0.00
Retained earnings at beginning (3,200,652.00) (125,101.02) (3,075,550.98) 2458.45
Profit (loss) for the period (Sch 9) (9,749,911.23) (3.075,550.98) (6,674,360.25) 217.01
Total equity (12,950,463.23) (3,200,552.00) (9,749,911.23) 304.63
TOTAL LIABILITIES AND EQUITY $ 29,508,029.51 45.92

$ 93,771,032.85

$64,263,003.34

5/20/2022
12:12 PM

(Unaudited - See Notice to Reader)
DRAFT FOR DISCUSSION PURPOSES ONLY
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Canadian Dehua International Mines Group Inc.
BALANCE SHEET
As At March 31, 2021

Current Prior Variance %Var
PROPERTY, PLANT AND EQUIPMENT - SCHEDULE 1
Furniture and equipment, at cost 244 ,429.16 244,429.16 0.00 0.00
Automobiles, at cost 236,325.40 343,589.18 (107,263.78) (31.22)
Computer software 13,724.87 13,724.87 0.00 0.00
Computers, at cost 44,976.36 44,976.36 0.00 0.00
Total property, plant and equipment before acc. 539,455.79 646,719.57 (107,263.78) (16.59)
Acc depr - furniture & equip (219,299.21) (213,016.72) (6,282.49) 2.95
Acc depr. - automobiles (217,066.84) (313,708.67) 96,641.83 (30.81)
Acc depr. - computer software (13,724.87) (13,724.87) 0.00 0.00
Acc depr. - computers (44,976.36) (44,976.36) 0.00 0.00
Total acc. depre. (495,067.28) (585,426.62) 90,359.34 (15.43)
Total net property, plant and equipment $ 44,388.51 $ 61,292.95 $ (16,904.44) (27.58)
CASH - SCHEDULE 2
CIBC C$ 21-35817 (30.81) 1,867.46 (1,888.27) (101.65)
CIBC US$ 05-70311 (13.01) 637.99 (651.00) (102.04)
Lake View Credit Union #4092-Mining 2,326.15 15,807.35 (13,481.20) (85.28)
Lake View Credit Union #4027-Equity shares 33.92 28.10 5.82 20.71
Foreign currency translation (3.35) 267.13 (270.48) (101.25)
$ 2,312.90 3 18,608.03 $ (16,295.13) (87.57)
OTHER TAXES PAYABLE - SCHEDULE 4
GST transferred to 4/2021 - 1/2022 by CRA (255.24) 0.00 (255.24) 0.00
GST payable (2,971.76) (2,191.33) (780.43) 35.61
GST paid (747.85) (286.64) (461.21) 160.90
$ (3,974.85) $ (2,477.97) 3 (1,496.88) 60.41
INCOME TAXES PAYABLE-SCHEDULE 5
Corporation tax payable - 2015 BCMETC 391,330.00 391,330.00 0.00 0.00
Interest payable - 2015 BCMETC 41,693.57 26,624.63 15,068.94 56.60
$  433,023.57 $  417.954.63 3 15,068.94 3.61
PAYABLES & ACCRUALS - SCHEDULE 6
AJP - Pioneer Exploration Corp 472,74 0.00 472.74 0.00
Employee expenses reimbursement (Sch 10) 195.52 195.52 0.00 0.00
Accrued expenses per client - Demob 2,350.00 2,350.00 0.00 0.00
Accrued expenses - 2020 account fee 4,718.00 4,718.00 0.00 0.00
$ 7,736.26 $ 7,263.52 $ 472.74 6.51
PAYROLL PAYABLES - SCHEDULE 7
Wages payable 0.00 8,494.39 (8,494.39) {100.00)
Payroll deduction payable 5,363.38 3,676.56 1,686.82 45.88
s 5,363.38 $ 12,170.95 $ (6,807.57) (55.93)
CAPITAL STOCK - SCHEDULE 8
Share capital 100.00 100.00 0.00 0.00
$ 100.00 $ 100.00 $ 0.00 0.00
RETAINED EARNINGS - SCHEDULE 9
Net income (loss) for period {9,749,911.23) (3,075,550.98) (6.674,360.25) 217.01
$ (9,748,911.23) $_(3,075,550.98) $ (6,674,360.25) 217.01
EMPLOYEE EXPENSES REIMBURSEMENT - SCHEDULE 10
Expenses reimbur - Hu Yijun 195.52 195.52 0.00 0.00
$ 195.52 $ 195.52 $ 0.00 0.00
5/20/2022 (Unaudited - See Notice to Reader)
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Canadian Dehua International Mines Group Inc.

Net income (loss) for period
As At March 31, 2021

Current Prior Variance %Var
SHAREHOLDERS' LOAN - SCHEDULE 11
S/H - Mr. Liu CA$ 436,347.54 154,160.09 282,187.45 183.05
S/H - Mr Liu US$ 1,032,005.02 1,032,005.02 0.00 0.00
S/H - Mr Liu US$ translation 265,741.29 432,100.50 (166,359.21) {38.50)
$ 1,734,093.85 $ 1,618,265.61 $  115,828.24 7.16
OTHER RECEIVABLE - SCHEDULE 12
Loan receivable - Xin Cai Liu 580,000.00 580,000.00 0.00 0.00
Advance - Corepro Drilling Inc. (5,300.04) (5,300.04) 0.00 0.00
Advance - Yao Qiao 3,700.00 3,700.00 0.00 0.00
Advance - Changfu Dong 50,000.00 50,000.00 0.00 0.00
Advance - John Cavanagh 32,400.00 32,400.00 0.00 0.00
Advance - Lim & Company 0.00 10,000.00 (10,000.00) (100.00)
C/A Dehua Ocean Shipping Corp. 806.83 806.83 0.00 0.00
C/A - IMT Institute of Mining Technology BC/IMTBC 37,947.82 37,947.82 0.00 0.00
C/A-Canadian Industrial Automation Equipment Inc. 2,220.25 2,220.25 0.00 0.00
C/A-United Mining Technology (Canada) Research Ins 22,220.25 22,220.25 0.00 0.00
C/A-China Stone 2,715.04 2,715.04 0.00 0.00
C/A-Canada Quantum Holdings Ltd. 1,631.50 1,631.50 0.00 0.00
C/A-Pioneer Exploration 4,305.96 4,305.96 0.00 0.00
$ 732,647.61 $ 74264761 3 (10,000.00) {1.35)
SHOUGANG INETRNATIONAL - SCHEDULE 15
Loan payable - Shougang International - USD 10,000,000.00 10,000,000.00 0.00 0.00
Loan receivable - Shougang International - CAD (5,698.34) 0.00 (5,698.34) 0.00
Interest payable - Shougang - USD 5,750,000.00 5,150,000.00 600,000.00 11.65
Loan payable - Shougang - legal & arbitration fees 254,139.83 0.00 254,139.83 0.00
Loan payable - Shougang International - For. curr. 4,822,650.00 6,343,305.00 (1,520,655.00) (23.97)
$ 20,821,091.49 $ 21,493,305.00 $  (672,213.51) (3.13)
DEPOSIT OUT - SCHEDULE 16
Deposits out 14,587.00 22,687.00 (8,100.00) (35.70)
Deposit out - Rescan Environmental services 0.00 7,290.10 (7,290.10) (100.00)
$ 14,587.00 $ 29,977.10 $ (15,390.10) (51.34)
TERM DEPOSIT - SCHEDULE 17
INVESTMENT IN SUBSIDIARY COMPANY-CDD -SCHEDULE 18
Canada Dehua Drilling Ltd. (CDD) 100.00 100.00 0.00 0.00
Loan from Zhang Jin Cai per share agt 17 2,706,599.95 2,706,599.95 0.00 0.00
Loan to CDD per share agt 17 5,152,941.38 5,152,941.38 0.00 0.00
$ 7,859,641.33 $ 7,859,641.33 $ 0.00 0.00
INVESTMENT IN SUBSIDIARY COMPANY-BML -SCHEDULE 19
Canadian Bullmoose Mines Ltd. (CBM) (USD) 8,242,000.00 0.00 8,242,000.00 0.00
Canadian Bullmoose Mines Ltd. (CBM) (CAD) 24.00 0.00 24.00 0.00
Canadian Bullmoose (CBM) - For. curr. 1,960,880.00 0.00 1,960,880.00 0.00
$ 10,202,904.00 $ 0.00 $ 10,202,904.00 0.00
DUE FROM RELATED PARTIES - SCHEDULE 20
Due from related party - CDD (Sch 21) (283,258.81) (286,392.95) 3,134.14 (1.09)
Due from related party - WCCM (Sch 22) 173,562.23 173,434.28 127.95 0.07
C/A - Vancouver Island Iron Ore Corp. 531,112.33 530,832.33 280.00 0.05
C/A Canadian Kailuan Dehua Mine Co., Ltd. (10,722.47) (10,722.47) 0.00 0.00
$  410,693.28 $ 407,151.19 $ 3,542.09 0.87

5/20/2022
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Canadian Dehua International Mines Group Inc.

Net income (loss) for period
As At March 31, 2021

Current Prior Variance %Var
DUE FROM RELATED PARTY-CDD - SCHEDULE 21
Accounts payable - Canada Dehua Drilling Ltd. (286,392.95) (286,392.95) 0.00 0.00
A/P Canada Dehua Drilling Ltd. (17,142,798.36) (17,142,798.36) 0.00 0.00
C/A Canada Dehua Drilling Ltd. 20,316,776.05 20,313,641.91 3,134.14 0.02
C/A Canada Dehua Drilling Ltd. - Hotel 1,708,208.11 1,708,208.11 0.00 0.00
C/A Canada Dehua Drilling Ltd. - Bank Drilling 597,923.95 597,923.95 0.00 0.00
C/A Canada Dehua Drilling Ltd. - Bank Lodge 127,453.62 127,453.62 0.00 0.00
C/A Canada Dehua Drilling Ltd. - Bank Mining (451,487.85) (451,487.85) 0.00 0.00
A/R CDD per share agt 17 (5,152,941.38) (5,152,941.38) 0.00 0.00
$_ (283,258.81) $_ (286,392.95) 3 3,134.14 (1.09)
DUE FROM RELATED PARTY - WCCM - SCHEDULE 22
C/A Wapiti Coking Coal Mines Corp. 173,411.33 173,264.04 147.29 0.09
C/A Wapiti Coking Coal Mines Corp. - US$ 120.00 120.00 0.00 0.00
C/A Wapiti - Foreign currency translation 30.90 50.24 (19.34) (38.50)
$ 173,562.23 $  173,434.28 $ 127.95 0.07
CANADA ZHONGHE INVESTMENT LTD - SCHEDULE 23
Note payable USD - Canada Zhonghe Investment Ltd 3,922,000.00 0.00 3,922,000.00 0.00
Note payable USD - Canada Zhonghe - foreign curr 1,009,915.00 0.00 1,009,915.00 0.00
$ 4,931,915.00 $ 0.00 $ 4,931,815.00 0.00
HBIS GROUP INT'L HOLDING CO. - SCHEDULE 24
Note payable USD - HBIS Group Int'l Holding Co., 1,920,000.00 0.00 1,920,000.00 0.00
Note payable USD - HBIS Group - foreign curr 494,400.00 0.00 494,400.00 0.00
$ 2,414,400.00 $ 0.00 $ 2.414,400.00 0.00
BEIJING SHUAI LING TRADING - SCHEDULE 25
Loan receivable RMB - Beijing Shuai Ling Trading 134,049,800.00 0.00 134,049,800.00 0.00
Loan receivable RMB - Beijing Shuailforeign curr. (108,325,643.38) 0.00 (108,325,643.38) 0.00
$ 25,724,156.62 $ 0.00 $ 25,724,156.62 0.00
CANADIAN BULLMOOSE MINES LTD - SCHEDULE 26
Loan payable - Canadian Bullmoose Mines Ltd. - CAD 1,904,722.26 1,904,698.26 24.00 0.00
Loan payable - Canadian Bullmoose Mines Ltd. - USD 0.00 (2,400,000.00) 2,400,000.00 {100.00)
Loan payable - Canadian Bullmoose Mines - For. cur 0.00 (1,004,880.00) 1,004,880.00 (100.00)
$ 1,904,722.26 $ (1,500,181.74) $ 3,404,904.00 (226.97)
FEI KUANG GROUP - SCHEDULE 27
Loan payable - Fei Kuang Group - CAD 0.00 21,560,112.87 (21,560,112.87) (100.00)
Loan payable - Fei Kuang Group - RMB 320,000,000.00 0.00 320,000,000.00 0.00
Loan repaid by Beijing Shuai Ling Trading - RMB (10,050,000.00) 0.00 (10,050,000.00) 0.00
Loan payable - Fei Kuang Group - For. curr./RMB (250,470,595.00) 0.00 (250,470,595.00) 0.00
Loan payable - Fei Kuang Group - USD 0.00 6,050,396.07 (6,050,396.07) (100.00)
Loan payable - Fei Kuang Group - For. curr./USD 0.00 2,533,300.83 (2,533,300.83) (100.00)
59,479,405.00 30,143,809.77 29,335,595.23 97.32
Loan receivable - Fei Kuang/expenses paid by Dehua (274,386.16) 0.00 (274,386.16) 0.00
(274,386.16) 0.00 (274,386.16) 0.00
$ 59,205,018.84 $ 30,143,809.77 $ 29,061,209.07 96.41
CANADIAN DEHUA LVIANG INT'L MINES - SCHEDULE 28
Loan payable - Canadian Dehua Lvliang Int'l Mines (706,651.39) (706,371.39) (280.00) 0.04
Loan payable - Canadian Dehua Lvliang (Huiyong) 15,567,604.24 15,567,604.24 0.00 0.00
Loan payable - CanadianDehualvliang (Huiyong)-USD 288,810.00 288,810.00 0.00 0.00
Loan payable - CanadianDehualvliang - For. curr. 74,368.58 120,924.75 (46,556.17) _(38.50)
$ 15,224,131.43 $ 15,270,967.60 $ (46,836.17) (0.31)
CEBA LOAN - SCHEDULE 29
CEBA loan - Forgivable portion (20,000.00) 0.00 (20,000.00) 0.00

5/20/2022
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Canadian Dehua International Mines Group Inc.
Net income (loss) for period
As At March 31, 2021

Current Prior Variance %Var
CEBA loan 60,000.00 0.00 60,000.00 0.00
$ 40,000.00 $ 0.00 3 40,000.00 0.00
5/20/2022 (Unaudited - See Notice to Reader)
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Canadian Dehua International Mines Group Inc.
STATEMENT OF INCOME
For the Period Ended March 31, 2021

Current % Prior % Variance %

MINE EXPLORATION COST (Sch.2) 6,521,109.16 0.00 0.00 0.00 6,521,109.16 0.00

GROSS PROFIT (6,521,109.16) 0.00 0.00 0.00 (6,521,109.16) 0.00
OPERATING EXPENSES
Accounting and legal 274,290.50 0.00 8,103.97 0.00 266,186.53 3284.64
Amortization 14,536.15 0.00 20,659.04 0.00 (6,122.89) (29.64)
Automobile expenses 1,494.00 0.00 5,231.86 0.00 (3,737.86) (71.44)
Bank interest & charges (Sch. 3) 806,416.73 0.00 1,065,446.13 0.00 (259,029.40) (24.31)
Entertainment and taxable meals 0.00 0.00 323.30 0.00 (323.30) (100.00)
Supplies (Sch. 5) 3,336.05 0.00 6,853.89 0.00 (3,517.84) (51.33)
Rent 0.00 0.00 41,175.84 0.00 (41,175.84) (100.00)
Security 0.00 0.00 300.00 0.00 (300.00) (100.00)
Telephone and communication 2,617.09 0.00 3,643.01 0.00 (1,025.92) (28.16)
Travelling expenses 2,269.27 0.00 45,007.96 0.00 (42,738.69) (94.96)
Wages & benefits (Sch. 4) 182,592.45 0.00 308,984.91 0.00 (126,392.46) (40.91)
Penalty and interest 15,068.94 0.00 0.00 0.00 15,068.94 0.00
1,302,621.18 0.00 1,505,729.91 0.00 (203,108.73) (13.49)
INCOME (LOSS) FROM OPERATIONS (7,823,730.34) 0.00 (1,505,729.91) 0.00 (6,318,000.43) 419.60
OTHER INCOME (EXPENSE) (Sch. 6) (1,926,180.89) 0.00 (1,650,725.07) 0.00 (275,455.82) 16.69
INCOME (LOSS) BEFORE TAXES (9,749,911.23) 0.00 (3,156,454.98) 0.00 (6,593,456.25) 208.89
Income taxes recovered 0.00 0.00 (80,904.00) 0.00 80,804.00 (100.00)
NET INCOME (LOSS) FOR THE PERIOD $ (9,749,911.23) 0.00 $ (3,075550.98) 0.00 $ (6,674,360.25) 217.01

5/20/2022
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Canadian Dehua International Mines Group Inc.

STATEMENT OF INCOME
For the Period Ended March 31, 2021

Current % Prior % Variance %
REVENUE - SCHEDULE 1
MINE EXPLORATION COST - SCHEDULE 2
Exploration cost written off 6,521,109.16 0.00 0.00 0.00 6,521,109.16 0.00
$ 6,521,109.16 0.00 $ 0.00 0.00 $ 6,521,109.16 0.00
BANK INTEREST & CHARGES - SCH 3
Bank charges 1,913.47 0.00 472.70 0.00 1,440.77 304.80
Bank charges - US$ 178.01 0.00 72.00 0.00 106.01 147.24
Bank charges - translation 67.46 0.00 23.82 0.00 43.64 183.21
Interest expenses - Shougang - USD 600,000.00 0.00 800,000.00 0.00 (200,000.00) {25.00)
Interest expenses - translation 204,180.00 0.00 264,640.00 0.00 (60,460.00) (22.85)
Interest expenses 77.79 0.00 237.61 0.00 (159.82) (67.26)
$  806,416.73 0.00 $ 1,065446.13 0.00 $ (259,029.40) (24.31)
WAGES AND BENEFITS - SCHEDULE 4
Salaries and wages 168,726.70 0.00 272,087.20 0.00 (103,360.50) (37.99)
Employee benefits 0.00 0.00 10,541.96 0.00 (10,541.96) (100.00)
CPP expense 8,135.74 0.00 10,440.55 0.00 (2,304.81) (22.08)
El expenses 1,885.95 0.00 2,608.06 0.00 (722.11) (27.69)
Employee - Mutual Release 2016 0.00 0.00 10,000.00 0.00 (10,000.00) (100.00)
WCB expense 3,844.06 0.00 3,307.14 0.00 536.92 16.24
$  182,59245 0.00 $  308,984.91 0.00 $ (126,392.46) (40.91)
SUPPLIES - SCHEDULE 5
Supplies 3,336.05 0.00 6,169.64 0.00 (2,833.59) (45.93)
License and business taxes 0.00 0.00 684.25 0.00 (684.25) (100.00)
$ 3,336.05 0.00 $ 6,853.89 0.00 $ (3,517.84) (51.33)
OTHER INCOME/EXPENSE - SCHEDULE 6
Other income 113,767.35 0.00 0.00 0.00 113,767.35 0.00
CEBA Loan forgivable income 20,000.00 0.00 0.00 0.00 20,000.00 0.00
Loss on disposal of property, plant and equipme (2,382.58) 0.00 0.00 0.00 (2,382.58) 0.00
Interest income 11,610.78 0.00 11,600.66 0.00 10.12 0.09
Exchange (gain) loss (2,069,176.44) 0.00 _(1,662,325.73) 0.00 (406,850.71) 24.47
$ (1,926,180.89) 0.00 $ (1,650,725.07) 0.00 $ (275455.82) 16.69
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Canada Dehus Internationsl Mines Group [nc.
Cash Flow Statcment
For the 13-week period ending September 4, 2022

(Initial Sta PI:I'lD;J
Week | Week 2 Week 3 Werk 4 Week 5 Week 6 Week 7 Week 8 Week & Week 10 Week 11 Week 12 Week 13 Week 14

“sunuusns for Monitor's Reports

Initial Stay Forecast

(CAD thousands) Week Ending  Nates J-Jun f-Jun 13-Jun 20-Jun 27-Jun 4Jul 11-Jul 18-Jul 25-Ju) 1-Aup B-Auy 15-Aug 22-Aug 29-
Tatal Receipts - o8 : v

(CAD dwusands) Perivd Period

| - - - - - - - Total Reccipts - -
Disbursements Dishursements
Automebile Expenses 12} - . o) - ) - - - - - 3 Automobile Expenses - 3
Bank Charges - - - (0) - (0 - - - - (™ {0) Bank Charpges - [(43]
Telephone and Communication 131 - - () - - - () - 4 - [V} . - [§3] Telephone and Cammunication - (2]
Travelling Expenses 4] - - - - - - (&3] - B - ()] Travelling Expenses - 3)
Wage and Benefits 151 - ©) . s . () y - ©) . = (26) Wage and Benefits . (26)
Professional Fees 16) - (100 - (100} - - - (180) (306) Professional Fees - (300)
Total Disbursements - - 9 100y [(5) E 9 (5) (100) - = (&) (om {0 (333) Total Dishurscments - (333)
Net Change in Cush « - 9 {100y (3] 9 (5) (100) . - 9 {E00) (] (333) Net Chunge in Cash - (333)
DIP Financing / (Repayments) 171 - - - 150 - - - 150 - - - 50 - ase DIP Financing / (Repayments) - 350
Opening Cash 18] -1 9 41 48 40 31 26 76 76 76 67 17 - Opening Cash - -
Ending Cash s - 3 -. 5 M s 4 S 40§ 40§ 3§ 26 S 76 S 76§ 7% S 67§ 17 5 17§ 7 Ending Cash 5 = 3 17

Naishun Liu, Chief Executive Officer
Canads Dehua International Mines Group ine



Notes:
Munagement has prepared this Cash Flow Statement solely for the of d the hguidiry of the Company durmg the CCAA Proceedings
The Cash Flow Statement 15 based on the probable and hypothetical assumpnions detailed below. Actual results will likely vary from performance projected and such variations may be material.

n Canada Dehua [nternational Mines Group Inc. ("CDI” or the "Applicant™) are cxpected to no operating revenue during the CCAA Proceedings

121 Automaobile Expenses relate to car msurance for CDU's automobile

131 Telephone and Commumcaton relate to CDI's internet and telephone services.

(£1] Travel Expenses relate to July 2022 annual site visit to CDI's Mining Projects,

151 Wae and Benefits relate to the two CDI emplovees' monthly satanes and benefits.

161 Professional fees includes the Applicant's lepal counsel, as well as the Momtor and Momitor's lesml counsel.

m [t 1s anticipated that the debtor’s counsel will seck Debtar- ("DIP™) (Repay ) dunng the Comcback Heaning to fund the Applicant’s costs during the CCAA procecdings.

181 CDI has paid the Monttor a retainer of $50,000 to support the imtial expenses in preparation for the CCAA Proceedings. The retatner has not been reflected in this cash flow.
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AGREEMENT FOR DEVELOPMENT OF THF GETHING COAL PROJECT!

THIS AGREEMENT is made on October 18, 2010 in Beijing China

BETWIERN:

Canada Zhonghe Investment Ltd. a British Columbia Corporation having a registered
office at Suite 2300, Bentall 5. 550 Burrard Street, Vancouver, BC V6C 2B5. Canada

(“Party A”)

AND:
Shougang International (Canada) Investment Ltd. 4 British Columbia corporation
having a registered olfice at Suite 202-2237 West 4 ™ Avenue. Vancouver, BC V6M
1Z8. Canada
(“Party B)

Canadian Dehua International Mines Group Inc a British Columbia corporation
having a registered office at Suite 202-2232 West 41" Avenue, Vancouver, BC V6M
1£8, Canada

(“Party C”)
(Party A, Party B, and Party C are collectively referred to as the “Parties”)
WIHERLEAS:

I. Corporate Registration
Part A and Party C incorporated a joint venture company. Canadian Kailuan Dehua
Mines Ld. in Vancouver, Canada (“Kailuan Dehua”™). Party A invested CAD fifty one
(51) for 51% interest in the capital of Kailuan Dehua and Party C invested CAD (orty
ninc (49) for 49% interest in the capital of Kailuan Dehua.

[S®)]

Capital Investment

Thereafier, Party A invested USD 5.5millions in Kailuan Dechua to be used for the
exploratory drilling program. 1o protect Party A's interest, Party C which has the legal
and bencficial ownership of the Gething Coal Property (please see definition in paragraph
5) transferred the legal title of the Gething Coal Property to Kailuan Dehua.

" This is the English translation of the Agreement which is written in Chinesc. Ifthere are any discrepancies in
content between the Agreement in Chinese and the English translated version, the Agreement in Chinese must

prevail. o
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Party A’s Requirements

If'the exploration result does not meet Party A’s requirement. Party C agrees 1o repay
USD 5.5 millions to Party A. If Party C is unable (o repay the USD 5.5 millions. the

Partics agree 1o auction and sell the Gething Coal Property and Party A has priority in
receiving repayment from the sale proceeds.

Exploration Result and Related Issues

I{ the exploration results meet Party A’s requirements, Party A’s investment of USD 5.5
millions will become an investment for shares in Kailuan Dehua and Party C doces not
nced to repay Party A. In addition, Party A will invest another USD 41,3367 millions
making a total investment of USD 46.8367 millions in Kailuan Dehua in exchange for
S1% interest in Kailuan Dehua, 1f the exploration result meet Party A's requirements and
Party A decides to invest in the development of Gething Coal Propeny, Party C agrees to
transfer its beneficiary ownership title of Gething Coal Property to Kailuan Dehua. Party
A and Party C's negotiated value of the beneficiary ownership of Gething Coal Property
is USD 45 millions and Party C will have 49% interest in Kailuan Dehua.

Status of the Gething Project

Kailuan Dehua has both the legal and beneficial ownership of the Gething Coal property
(the “Property™) which is located in the Northeast of British Columbia, Canada, the area
ol'the area of the Property is 228 square km. "I 'he Property includes Last Mount Gething
which is 47 square km, South Mount Gething which is 65 square km, and Bri-Dowling
which is 116 square km. There are a total ol 22 picces of property within the Property
having coal licenses and coal tenures numbers as follows:

“4173047, “4173057, “4] 73067, 4173077, “417308", “4173097, %417310™, *4173] 1,
“173127 24173137, “A173147,%417315™, “4173167, “417317", “4] 73187, 2417319,
“4175207, 4173217, “4] 73227, 74173237, 417324™ . 4 7568

The exploratory drilling program has been conducted in the Bri-Dowling Area which is
80 square km. Northwest Corporation a US corporation completed the geological report
of the Property and Chinesc experts in thin coal seam development have conducted the
evaluation of mining feasibility.

Others

Party A and Party C agree lo accept Party B as a partner (o develop the Property. In
consideration of the premises and the covenanis. agreements, representations, warranties
and payments contained in this Agreement, the Parties agrec with the others as follows:

(1) Share Ratio
The Parties agree afier Party B becomes a partner to develop the Property, the Parties
will change the ownership ratio in Kailuan Dehua to the following:

—_—
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Party A wij have 5194, interest in the shares of Kailuan Dehua, Party B wij] have 259,

Interest in (fe shares of Kailuan Dehua, ang Party ¢ will have 249 interes( jp the
shares of Kailuan Dehug.

(2) Equity Capilal
2.1 Party A already invested USp 3.5millions i Kailuan Depyg for
exploratory drilling Program. Party A wijy invest an additional g
41.3367mi”i0ns and another USD17.85 millions jn Kailuan Dehyy
making the 1o(a] investment of USD 64.6867 millions ag equity capital and
having 5194 interest in the capital of Kailyap Dehuya,

2.2 Party B invesieq USD 31.709] millions and will acquire 25% interes in
the capita] of Kailuan Dehua,

23 The Parties agrees that the vajye of the Property is USD 45millions, Party
C will ansfer its 259, interest in the capital ol Kailuan Dehua 1o Party B
Kailuan Delyyg will compensage Party C for the transfer of the share [y
USD 14.559 million cash, A fler the transfer Party C iy hold 249,
interest in he Capital of Kailyan Dechua,

Kailuan Dehua’s 1014 capital ig USD126.8367 millions which consists of
USD 81.8367 as capital investmen and USD 45 Millions as investmen; i
fesources rights, |y there are funds needed for mine construction ang
Operational Costs, Kailuan Dehua shoy|qg gel ﬁnancing from banks o other
nvestors,

(3) Paymen
3.1 Party A and Party should complete the capital investment i, Kailuan
Dehua afier this Agreemeny comes into effecq.
32 2 days after Party A ang Party B complete the capital investment jn
Kailuan Dehua as mention in Paragrapi, 6, 3.1, Kailuan Dehua wij pay
Party B USD14.559; in cash.

(4) Change in Articles of (he Corporalion, Board of Directory® Mecling Minutes. and

Directors and Officers of Kailuan Dehua

4.1 After the trangfer 0f'25% interest in the capital of Kailyan Dehua by Party
Cto Party B (the "Transfcr“'), there wil] be 5 directors appointed to the
hoard of Kailuan Dehua, Party A wijj appoint 3 directors, Party B wij
appoint | director, angd Party C wijj appoint | direcoy. The President of
Kailuan Dephyy will be appointed by Party A.

4.2 Alter the Transfer, Kailuan Dehya will have 4 Positions on the
Management teqp including one Senjor Manager, one Manager iy charge
ot‘engineering and technology, one District Administratjve Manager, and
one Senjor Accountan. Party A iy appoint the Senjor Manager and the
Manager i charge ol‘engincering and (cchnolog)& Party B wij appoint the
Chief.f\ccouman[ and Party C wijj appoint the District Administratjye
Manager

:’_——\ 2
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(3) Phase | of the Project
Phase I of the Project consists of construction of underground mine shafi and
supporting facilities which have production rate of 1wo million tones of clean coal
per year. the construction term is two years. The feasibiljty report and design

proposal of Phase I construction should be done by prolessionals approved by the
Parties.

(6) Markeling
6.1 I'he coal products which produced by Kailuan De
of mine property will be proportionally distribute

to the ownership pereentage in Kailuan Dehya,
determined by market price and other considerat

hua in the 228 Square km
to the Parties according
I'he price of coal wifl be
ions.

6.2 The Parties agree that Party C will sel] al the coal it received from mining
of the Property to Party B. In total. Party B will have 499, of all the coal
produced from the Property.

(7) Rights and Obligations of Sharcholders
7.1 I"any one of the Partjes transfers their interest jn the capital of Kailuan
Dehua (the “Shares™) to their parent companies or their subsidiaries, the

other two of the Parties will waive thejr right of first refusal for purchase
of the Shares,

7.2 Lixcept as provide for under paragraph 6(7) 7.1 the Parties should not
distribute, assign or transfer their rights and obligations under (his
agreement (o a fourth parly except all the Partjcs consent in writing,

7.3 1l'any of the Parties transfers (he Shares except
Paragraph 6(7)7.1, the Parties who did not mak
have the priority right o purchase the Share
under the same terms and conditions,

as provided for under
¢ any transfer of the Shares
5 proposed to be transferred

74 Any Iestructuring or name changes of the Parjes will not alfect the
validity of this Agreement,

(8) Conﬁdcnlialil‘y

The Parties wi]] keep all the information they received from this Agrecment and
any information they received from the work related (o the Gething Coal Project
confidential except with express consent of all the Parties or excepl required by
law). The Party who breaches this confidentiality agreement and causes
ceonomic loss to the other non-breaching Parties. the breaching Party will
indemnify the non-breaching Parties for the economic loss.

71% i /c(f,e ef é
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(9) Compensation
If one of the Partics breaches terms in this Agreement and causes loss 1o (lie other

non-breaching Parties. the breaching P

Parties for he loss.

(10)  Effective Date of this Agreement
This Agreement is effective on the date of signing.

(IT)y  Amending this Agreement
No amendment of this Agreement will
the parties 1o this Agrecment. The p
effective have to be written in Chine
authorized representative of
Effective Amendment will become part of't

cllect as this Agreement.

(12)  Arbitration

Any dispute arise form this Agreemer
the Parties. If negotiation is not succes
of arbitration of Chinese International |

(13)  Copies of this Agreement

I'here are six copies of;this Agreement and each of the P

copies.

IN WITNESS WHEREQF (he parties hereto have executed this Agreement

written,

CANADA ZHONGHE INVESTMENT
Per:

Authorized Signatory

SHOUGANG INTERNATIONAL
(CANADA) INVESTMENT LTD
Per:

Authorized Signatory

CANADIAN DEHUS INTERNATIONAL
MINES GROUP INC.
Per:

Authorized Signatory
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ELAINE CHEUNG
Bdrrisrer & Solicitor
REMEDIOS & COMPANY
Suite 1010 - 1030 WEST GEORGIA ST.
VANCOUVER, B.C. VBE 2Y3
604-688-9337




This is Exhibit “E” referred to in the
Affidavit of Naishun Liu sworn

before me at Vancouver, British Columbia
onthisthe 2| day of May, 2022.
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A Commissioner fof taking Affidavits for

British Columbia
Lot WEIGUO HE 1
Barrister and Solicitor ﬁ?

DLA Piper (Canada) LLP
866 Burrard Street, Suite 2800

‘ Vancouver, BC vsC 2727 ’
E‘ 604.643.6417
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1/19/22, 9:05 AM BC OnLine - PPR Individual Debtor Selection List

Personal Property Registry Selection List

For: [ PQ70782 ] [ DLA PIPER (CANADA) LLP ] Jan 19, 2022
09:05:48 AM

[ Return B Il ] ] send to Mailbox || Help ? ]

Folio: 080762-00012 (' BCOnLine Mailbox )

Business Name: CANADIAN

DEHUA INTERNATIONAL = Exact Matches: 1 Local Print Limit: 200

MINES GROUP INC
BSR101 - NO MORE INFORMATION TO DISPLAY

Debtor Name
& CANADIAN DEHUA INTERNATIONAL MINES GROUP INC,
(] CANADIAN DEHE INTERNATIONAL INVESTMENT GROUP LTD.

Display Selection |
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1/19/22, 9:07 AM https:/fapps.bconline.gov.bc.ca/Mailbox/Attachment.faces?attachmentDownload Type=VIEW&id=21254734

Page: 1
BC OnLine: PPRS SEARCH RESULT 2022/01/19
Lterm: XPSPB@54 For: PQ70782 DLA PIPER (CANADA) LLP 09:05:48

Index: BUSINESS DEBTOR
Search Criteria: CANADIAN DEHUA INTERNATIONAL MINES GROUP INC
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Reg. Date: DEC @7, 2016 Reg. Length: 18 YEARS
Reg. Time: 13:52:18 Expiry Date: DEC @87, 2026
Base Reg. #: 703439] Control #: D4206342

Blocki#

S0001 Secured Party: CANADIAN KAILUAN DEHUA MINES CO.,
LTD.
3860@ WESBROOK MALL
VANCOUVER BC V6S 2L9

=Doeo1 Base Debtor: CANADIAN DEHUA INTERNATIONAL MINES
(Business) GROUP INC.
1450-1199 WEST HASTINGS STREET
VANCOUVER BC V6E 3T5

General Collateral:
ALL THE SHARES IN THE CAPITAL OF CANADIAN KAILUAN DEHUA MINES CO., LTD
NOW HELD AND HEREAFTER ACQUIRED FROM TIME TO TIME BY DEBTOR
AND ANY SUBSTITUTION THEREFOR, ADDITIONS TEHRETO AND PROCEEDS THEREOF
ARISING FROM ANY CONSOLIDATION, SUBDIVISION, RECLASSIFICATION,
CONVERSION, DIVIDEND OR SIMILAR INCREASE OR DECREASE IN OR ALTERATION
OF THE CAPITAL OF CANADIAN KAILUAN DEHUA MINES CO., LTD. OR ANY OTHER
EVENT AND ANY SHARES ACQUIRED PURSUANT TO THE EXERCISE OF A RIGHT OR
OFFER GRANTED OR MADE BY DEBTOR TO THE EXTENT THAT ANY SUCH RIGHT OR
OFFER ARISES OUT OF THE OWNERSHIP OF ANY SHARES IN THE CAPITAL OF
CANADIAN KAILUAN DEHUA MINES CO., LTD. TOGETHER WITH ANY DIVIDENDS OR
OTHER MONEYS NOW OR THEREAFTER RECEIVED OR DECLARED IN RESPECT OF THE
PLEDGED SHARES AND ALL OTHER RIGHTS AND CLAIMS OF DEBTOR IN RESPECT OF
THE PLEDGED SHARES.

Registering
Party: SANDY WANG LAW CORP.
416-938 HOWE STREET
VANCOUVER BC V6Z 1N9
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Some, but not all, tax liens and other Crown claims are registered at the
Personal Property Registry (PPR) and if registered, will be displayed on
this search result. HOWEVER, it is possible that a particular chattel is
subject to a Crown claim that is not registered at the PPR. Please consult
the Miscellaneous Registrations Act, 1992 for more details. If you are
concerned that a particular chattel may be subject to a Crown claim not
registered at the PPR, please consult the agency administering the type

of Crown claim.
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https://apps.bconline.gov.bc.ca/Mailbox/Attachment.faces?attachmentDownload Type=VIEW&id=21254734
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Barrister ancl Solicitor
| DLA Piper (Cc— '3) LLP

666 Burrard Str: lite 2800

Vancouver, & 3C 227
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Princemountain Transnational Services Inc.
#300 5900 No. 3 Road, Richmond BC V6X 3P7 Tel: (604) 370 2171
Email: nfo@lprincemountain.com Web: www.princemountain.com

TRANSLATOR'S DECLARATION

I, Siyi Tonella, a Certified Translator (member no. 04-10-3770) in good standing of the
Society of Translators and Interpreters of British Columbia (STIBC), which is a member
association of the Canadian Translators, Terminologists, and Interpreters Council (CTTIC),
hereby attest that | am proficient in Chinese to English translation, and that to the best of
my skill and ability, | faithfully and accurately translated from Chinese into English the
attached document.

Signed and sealed in Richmond, BC
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[ Translation]

Joint Venture Agreement
on Prospecting of the Bullmoos Coalfield, Canada

between

Canada Zhonghe Investment Ltd.,

Hebei Iron & Steel International Holding Co. Ltd.,

and
Canadian Dehua International Mines Group Inc.

May 25, 2011

Tangshan, China



[Translation]

Joint Venture Agreement
on Prospecting of the Bullmoos Coalfield, Canada

Party A: Canada Zhonghe Investment Ltd.
Party B: Hebei Iron & Steel International Holding Co., Ltd.

Party C: Canadian Dchua International Mines Group Inc.

Canada Zhonghe Investment Ltd. is a wholly owned subsidiary of Kailuan Energy
and Chemical Co., Ltd. registered with the Canadian federal government on December 22,
2009. It mainly engages in investments related to coal mine mergers and acquisitions and
coal resources development in Canada. Kailuan Energy and Chemical Co., Ltd. (hereinafter
referred to as Kailuan Co., Ltd.) is a listed company controlled by Kailuan (Group) Co..
Ltd. It is a large-scale energy and chemical enterprise mainly engaged in coal mining.
washing, and processing, and coal chemical production and processing. Kailuan Co.. Ltd.
has an annual production capacity of 8.9 million tons of raw coal and an annual output of
more than 3 million tons of refined coal. There are six subordinate coal business subsidiaries
and branches: the coal chemical production of Kailuan Co.. Ltd. has the capacity of
producing 7.2 million tons/year of coke, 200,000 tons/year of methanol. 300,000 tons/year
of tar processing, and 200,000 tons/year of crude benzene hydro refining. Its seven
subsidiaries of coal chemical line have formed a strategic framework of comprehensive
development of "coal, coke and chemical®.

Hebei Iron & Steel International Holding Co., Ltd. is a wholly owned subsidiary
established by Hebei Iron and Steel Group Co., Ltd. in Hong Kong, mainly engaged in
international trade and investment. lebei Iron and Steel Group Co., Ltd. is a mega-scale

steel group that is the largest in China and the second largest in the world, jointly formed
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by the alliance of two titans of the industry, Tangshan Iron and Steel Group and Handan
Iron and Steel Group. It has 13 holding or shareholding subsidiaries such as Tangshan Iron
and Steel, Handan Iron and Steel, Xuansteel, Chengsteel, Wusteel, Mining, Shisteel,
International Trade, Hengstrip, Jingtang, Xuangong. and Yanshan Hotel, cte.. as well as
sales headquarters, procurement headquarters, two branch locaions and the Iron and Steel
Technology Research Institute and the Strategic Research Institute. The headquarter of the
group is located in Shijiazhuang, Hebei Province.

Canadian Dehua International Mines Group Inc. is a company that develops coal
resources in North America. It was registered in Vancouver, British Columbia (hereinafter
referred to as "BC"), Canada. It has the legal ownership of the mining rights to 127.83 km-
of coal resources of the Bullmoos coalfield, with a total of 20 blocks of coal mine
constituting the integrated coalfield.

Through thourough consultation. to facilitate the development of Bullmoos coalfiled,

Canada project, Party A, Party B and Party C have reached the following agreement:

Article 1. Establishment of Joint Venture Company

I. 1 Party A, Party B and Party C shall jointly register and establish a joint venture
company, Canadian Bullmoos Mines Co., Ltd. (hereinafter referred to as the "joint venture")
in Vancouver, British Columbia. Canada; Party A. Party B and Party C’s shares in the joint
venture shall be 51%, 25% and 24% respectively.

1.2 The board of directors of the joint venture shall consist of § directors, of which
3 arc appointed by Party A, | is appointed by Party B, and | is appointed by Party C. The
position of the chairman of the joint venture shall be held by one of the directors appointed
by Party A.

I.3 Party A, Party B and Party C shall have the right to retain and transfer their
respective shares after the completion of the geological prospecting work. When
transferring the shares, the consent of the other two parties shall be obtained. Party A, B

and C shall have the right of first refusal, but the internal reorganization of the parties to the
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agreement to transfer shares to members of the parent company group is not deemed transfer
of shares to a third party, therefore the consent of the other parties is not required. and the
other parties agree to waive the right of first refusal .

[.4 If the shareholding ratio of each party in the joint venture is changed, the
number of directors appointed by each party and the nomination of the chairman shall also
reflect the changed shareholding ratio as much as possible.

1.5 The joint venture must comprehensively and efficiently complete the precise
and detailed geological prospecting of the first prospecting area of the Bullmoos coalfield,
and complete the general survey of coal resources in rest of the areas of the coalfield. If the
geological prospecting results show that the coal resources in this area meet the investment
standards of Party A and Party B. the three partics shall continue to cooperate to develop
the Bullmoos coalficld. with the joint venture as the main entity for the joint development,
starting off from the construction of a large-scale mine with an annual output of over 3
million tons of clean coal in the first phase, developing the Bullmoos coalfield and other
coal resources in Canada, and realizing the development strategy of the three parties to
develop coal resources in Canada.

1.6 Afier the development according to clause 1.5, 51% of the developed coal
products shall be supplied to Party A, and the remaining 49% shall be supplied to Party B.
The price of coal products shall be determined with reference to the market price and the
principle of appropriate preferential pricing.

I. 7 The registered capital of the joint venture is 100 Canadian Dollar.

1.8 Party A, Party B and Party C shall contribute USD $10 million as the
prospecting funding for the precise and detailed prospecting of the first prospecting arca
and the general survey of resources of other areas of the Bullmoos coalfield. of which Party
A shall contribute USD $5.1 million. Party B shall contrubute USD $2.5 million, and Partly
C shall contribute USD $2.4 million. Party A, Party B and Party C guarantee to make the
capital contribution within one month afler the decision of capital contribution has been

reached, to ensure the smooth progress of the prospecting work.
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Article 2. Ownership of Mining Rights
2.1 Party C guarantees that the mining rights and other related property and all
rights and interests of all 127.83km? of the Bullmoos coalfield with 20 mine blocks it
owns are true, legal, valid, complete, and frec from any mortgage or pledge, cte.
restricting the exercisc of the mining rights. The property is licensed (Coal Act
LICENCE) by the Mineral Titles Branch of the Ministry of Natural Resource Operations,
BC, with Land Use License No. 417759-417778.

2.2 The unit price of the resource shall be calculated at RMB ¥ 1/ton. The quantity
of resources in the first prospecting area shall be calculated according to the results of the
geological prospecting report and aficr deducting the resources quantity restricted to be
mined according to Canadian federal and local laws and regulations and relevant
regulations. For the rest of the areas, the coal resources shall be calculated at 50% of the
Resource Abundance Index of the first prospecting and after deducting the resources
quantity restricted to be mined according to Canadian federal and local laws and
regulations and relevant regulations. The range of reserves calculation is based on the
average coal thickness greater than or equal to [.5 metres (the minimum coal thickness
greater than or equal to 1.0 metre used in the calculation of resources). and the burial
depth is calculated as shallower than 1,000 metres.

2.3 From the date of signing this agreement, Party C shall not use any picce of
property or rights and interests of Bullmoos Coalficld to cooperate with other parties or
use them as mortgage or pledge.

2.4 If Party A and Party B eventually decide to continue to invest and develap this
project according to the agreement in Article 4, Party C shall transfer the mining rights of
Bullmoos coalfield to the joint venture at a price calculated according to the method
stipulated in Clause 2.2 of this agreement for the resources to be developed by the joint
venture.

Article 3. Geological Prospecting

3.1 The prospecting plan for coal resources in the first prospecting area and the
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entire coalfield shall be determined by the three parties of the joint venture through
negotiation. The initial prospecting area is prelimilarily set to 60 square kelometres.

3.2 The three parties of the joint venture agree to carry out the development project
of Bullmoos coalficld in phases, the joint venture shall first carry out the geological
prospecting work in the first prospecting area of the Bullmoos coalfield, and the prospecting
accuracy shall meet the requirements of mine construction design. Subsequently, according
to the results of geological prospecting, it shall be determined whether to carry out further
development work.

3.3 The geological prospecting of the entire Bullmoos coalficld shall be organized
by the joint venture. Firstly, according to the transportation conditions and coal seam
occurrence conditions, the first prospecting arca shall be determined. with an area of
approximately 60 square kelometres, with 15 square kelometres in the first prospecting area
carved out to achieve the precision exploration accuracy, and the remaining 45 square
kelometres to achieve the detailed exploration accuracy. The coal resource general survay
in other areas of the coalfield shall be completed.

Article 4. Cooperative Development

1.1 If the results of geological prospecting show that the Bullmoos coalfield meets
the investment standards of Party A and Party B, Party A and Party B shall make a decision
on whether to continue the investment and development within one month after the formal
submission of the geological report, then, according to the provisions of Clause 1.5:

4.1.1 Within 3 months after the completion of the geological prospecting report,
Party A and Party B shall complete the relevant decision-making procedures according to
their respective articles of association and their internal decision-making procedures and
authority, form investment decisions and sign a formal development agreement.

4.1.2 Party A and Party B shall apply for and strive to complete the domestic
approval procedures for the cooperative development of the Bullmoos coalfield project
within 6 months after signing the formal development agreement.

4.1.3 Other matters related to the cooperative development of the Bullmoos
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coalfield project shall be specified in the separately signed development agreement.

4.2 If the results of geological prospecting do not meet the investment standards of
Party A and Party B, and Party A and Party B have made a decision not to continue to invest
in the development of the Bullmoos Coalfield, then:

4.2.1 Within 3 months from the date of Party A and Party B's decision not to
continue investing in the development of the Bullmoos coalfield, Party C shall
unconditionally refund the accumulated capital invested by Party A and Party B in the joint
venture; Party A and Party B shall withdraw from the joint venture, and the joint venture
shall be taken over by and become the sole responsibility of Party C; Party C shall own the
results of geological prospecting.

4.2.2 Party C shall use its shares in Canadian Kailuan Dehua Mines Inc. as
gurantee. Should Party C fail to refund the accumulated capital invested by Party A and
Party B in the joint venture within 6 months from the date of Party A and Party B's decision
not to continue investing in the development of the Bullmoos coalfield. it shall use its shares
in Kailuan Dehua Mines Inc. as refund for Party A and B's capital investment for the joint
venture. After that, Party A and Party B shall withdraw from the joint venture, and the joint
venture shall be taken over by and become the sole responsibility of Party C; Party C shall
own the results of geological prospecting.

Article 5. Guarantee

5.1 All three parties to the joint venture guarantee the authenticity, completeness
and accuracy of all the information provided during the cooperation process, and promise and
guarantee that they will bear all legal responsibilities for material omissions. false
representations and intentional concealment of any project information in this agreement.

If any party violates the provisions of the preceding paragraph. the observant
party/parties shall have the right to terminate the cooperation and demand the breaching party
to compensate all economic losses.

5.2 The three parties to the joint venture guarantee and undertake to provide each

other with information on resources, technology, management, etc. involved in the project



[Translation]

cooperation, and to ensure their completeness and accuracy.

5.3 The three parties to the joint venture guarantee the legitimacy of their capital
contributions to the joint venture, and that the investment in the project has obtained or will
obtain the required approval of the general meeting of sharcholders (sharcholders' meeting)
or the board of directors and the higher authorities.

2.4 Without the written consent of the three parties to the joint venture, none of the
parties shall disclose the information in the joint venture prospecting to any third party, and
shall not disclose to any third party information about the progress of the joint venture and
the construction of the joint venture project at will. Information that needs to be disclosed
in accordance with Chinese laws, regulations and stock cxchanges is excluded, and the
confidential matters involved are bound by the con fidentiality agreement signed by the three
parties.

Article 6. Breach of Contract
If any party fails to perform any of its obligations or commitments under this
agreement and causes losses to the other party/parties, the party in breach of the agreement
shall be liable for compensation for the losses.
Article 7. Miscellaneous
7.1 Any disagreements, disputes or claims arising from the interpretation or
performance of this Agreement or in connection with this Agreement shall be resolved by the
three partics through friendly negotiation as far as possible.

7.2 If within thirty (30) days afier one party submits the matter to the other parties
to the joint venture, the three parties cannot reach a solution through friendly negotiation.
the matter shall be solved through arbitration by the China International Economic and
Trade Arbitration Commission in accordance with its then applicable arbitration rules.

7.3 This agreement is in nine originals, and each of the three Joint venture partics
holds three copies.

7.4 This agreement constitutes the “Joint Venture Prospecting Agreement™

confirmed by the three partics to the joint venture. The specific matters, rights and
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obligations in the joint development shall be further clarified in the “Cooperative
Development Agreement” signed by the three parties. without violation to this agreement.

7.5  signing. performance and amendmant of this agreement shall be governed by
the laws of the People's Republic of China.

7.6 This agreement shall come into force from the date of signing.

Canada Zhonghe Investment Ltd.
Legal Representative

or Authorized Representative: [Signature]

Hebei Iron & Steel International Holding Co., Ltd.
Legal Representative
or Authorized Representative: [Signature] (authorized signature)

[Stamp] For and on behalf of HEBE] IRON & STEEL
INTERNATIONAL HOLDING CO., LIMITED

Canadian Dehua International Mines Group Inc.

Legal Representative

or Authorized Representative: [Signature]

Date of Signing: May 25, 2011

Location of Signing: Tangshan, China

-End of Translation-
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This is Exhibit “G” referred to in the
Affidavit of Naishun Liu sworn

before me at Vancouver, British Columbia
on this the 4 | day of May, 2022.

et

A Commissioner for taking Affidavits for
British Columbia

WEIGUO HE ‘ WERo ME
Barrister and Solicito Barrisi- ;. Solicitor ‘?
DLA Piper (Canada) DLA Pip- -7~ - “a) LLP
666 Burrard Street, Suite . 666 Burr:: . Suite 2800
Vancouver, BC V6C 22 L:/ancrm 2 VGC 2z7
\ 604.643.6417 . 6046436417 ,‘“

CAN: 34491303.1
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15, BB FE & AT IT M A5 B3R At R 5k

IR E RGN IRIE T 28 MR EETL, HPRMEESTL 44, Bt
Fhidk3t R 20803.90m-.
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2104 730 (HLIERIEE AR . MIAEEMEERTERS) ; EdhBCH
5 3504 o CEBREFR) , SEFRATRIRBEEERE 18157 TN,
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i 2R BR A VS [ 9 0 b BB IR, = BT VRN Bullmoose /NZE, ICER
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3 LR AEIR | BEEIK | CHEK | DERE | EHEE
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AO62F093P03 | 1208.7 | 610451.1 | 6111392 | 457.7 438.7 427.7 375.7 343.7

AAD43E093P03 | 1640.4 | 601823.2 | 6109163 | 537.4 531.4 525.9 514.9 510.4

A086K093P03 1033 | 607151.9 | 6122213 63 46.5 41.75 -13.7 -33

BO76K093P03 | 1067.8 | 606825.9 | 6121579 | 350.8 346.3 325.8 303.8 294.8

BO93L0O93P03 | 1050.9 | 601005.8 | 6123119 | 343.9 337.9 326.9 273.9 156.9
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P3-BMR-03(1#)

608777.70

6117736.20

1261.80

P1-BMR-03(194)

598972.89

6119950.27

1358.26

P3-BMR-06(2#)

604435.80

6119566.90

1013.50

P1-BMR-04(20#)

599760.34

6120287.83

1283.87

P1-BMR-27(3#)

600795.00

6116073.30

1038.70

P1-BMR-29(22#)

602014.69

6117505.38

1056.66

P3-BMR-07(4#)

599395.64

6122711.04

1060.36

P1-BMR-06(23#)

602764.32

6119639.33

1032.69

P3-BMR-05(6#)

608532.40

6120954.10

986.50

P3-BMR-08(24#)
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6115220.40

1337.96
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2012 4 ALUE, XHLT 13 M&FL, Bullmoose i H & it T 457l 28
A, Btk R 20803.90m.
Foef 14, 23#. S4#AN SSHIUAMEEFLAR M. SEEFLATLIRE K& RSB R
& 2-2.
=\ HIERYEEHFIFH
1. RN HHEE T
JNZE R WEATHERFORD il £ 2 8] % BE IR it Te5FLE4T 7l T, o
FERHEAT T 2 M7, HREFYFEREDESHFAT.
(1) FRUERTIIHAH & BFE:
#E. GAMMA. HIEE, FAENE. FLENE. ZEHE (W)
(2) P FEAMHTTECLE:
FI. RmE. eI, T ILERE N H
2. MHAEF
LA HWT BRI, STFURU LBUSENFH, EREEEN
K] Gamma FIZEEEIF, BUE7E HILFLEEIB IR 0L T th S RE S Bk
. BHEER, BH#TXEHE Gamma F1Z BTN IIFH.
HFMHTARGEZMBILIER, EEEILSSSEIES — BREEGH
Ko ATRIEFREEENESIE, ZR T HERYENH G FEBANBUEE L
ERIEREEFLI AL . BTEFLILRIER N, ATULZIEART, REEETL
AR BE S .
Mg, AR 5405 THE
TAT b 48 05 B 34 BRI 5 BT R AL R 0 X I K BULLMOOSE 5 FH & AN EEFLIE 2
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T TR MEHE (AENERR) - BET LAFIEE. TEZ5W. &
BRI KRS T EE BT E ST

Fiv JKICHBSE T

RRB BN BAEEM R, REETHI/KSCHER Tk,

N HRGERE R AEE

1, #AEMmF: BENNEATZREARR, AETHELNREAE
R WRmFMBIETESEHATIE, HEBEITERER—ETBERIGID
X, R E AR T ANGERBIIG T IRENRE B TR BTG
Th&E. SALALNHFEHITIGVILRI, REHITEALESIR

~ BRERRRRAELN: NTEEWEER, BRBHFENNFRESEX
%;ﬁ?%*ﬁE,M%ﬁ%%ﬂ$k$&m,EE\%EK%%%%ﬂ,
IR REEAR, IRERAER, BEEL2IFHNFEEL.

3. BREE. TSREITEZE, RGEAREREER FXFATH
ARES, HEARAFTAGEENHFRBTEES IS, FREES ST
7 WIEHREGERRER, FHNTT LR B URE <G,
R%,

B8 X R

F— X E
RIEX IR AR, BEHNEENBENEAZL Bullhead 4/ Fort
st.John Zt. Bullhead S EIEEESIEHE Gething 44, Fort st John K&
BEEIEHZ Gates Z1F0 Boulder Creek 4H .
Bullmoose #IEX AR AELME, NLELETKE 8 MEH, KIKA
Kd . KS(Kc. Kgo. Kha). Kb, Kh. Kg. Kge 1 Kcd. &4 EHEE S
Al 79 400m; 90m; 80m: 400m; 137m; 103m: 210m: 208m; 300m;
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50m. HT Kha PLEMZEFEEER D, X Kd Ke. Kgo EE L4385t
—SHMIAE. RIEEITARERRE, EAHEAXE LM FAREERRF R
REFE. AXMER LM TAEHR Kd « KS(Ke. Kgo. Kha). Kb Kh.
Kg. Kge Ml Ked. Kd X7 #fLIBFERHTLEER, Ks £ 1#fL5 KEBIB
. HREABBMEEELRN Kha LT RN,

Kha L MHZE B ATCE A L THERAE ST, SEANNREEHREL
¥i2. Kha T ENRBRIRES, EE+4KE, £5 Kb MEMEA
HERE, Kb HRARFIEABLIREE KT, HEEEEERGS
HI¥. Kh HERFAEFIERNRBEFRERRKE. Kg HIFEARETREE,
Hep E RERWGELTERE, NINEN E BEMEBENIREE: B4 D
HETRERHEREREE, £ DEEMNKER. Km XEANERMRS;
BN Kge AR E MBS A HILKed EEE RS .

WA MZEMBEEREE RS, SLEETLRK, HEAXAEZER
2, TR AERRZN, EREHEFMRELLE, WEEREAH.

MEEBIR B EREILE R, ARENE ZHEHEBE, B Kb, Kg
A Kge. MESFLIBEFE LT, Kb WEY BC HERIIERT R, Kg WHY
D. El Z“EHEBIMEEITR, Kege WIEZBERAER, EAHAE 1000m £
H, FHFEREREFAREE,

ERARFMERLERN.. NRREIgR . KEFERKEE, KA
HEAKRE BERPEURKES. SHEEHTIRERE R
PR, HPE. MR ERE T EOKZ BT, AR AR UL R AL
T PTARFE K FUE R VB B R AR X 38 . B8P (X P9 BB R AR SR FE AT 2 LA K%
AR . XK, SHRANERERELAN 300 k. SHER
Bullmoose X FH & T ¥ & B HLE HRIE 25 — B BX 25 T84 7L 20 07, 16t 2 38 SR,
B R FISEIZF I REE,

HEEBEETEHAAZ LR Fort StJohn Zith 2 H # Moosebar 4 .
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Moosebar HirEEEEF EHFKE BANEEZFRKRBEAR, HF
BEREGRT R UL RER K LRE (XHRIEZELEH) . Moosebar £/ T & A
BEAWE, BRARTATYHEREXR.

7E Moosebar H2. b Gates HEEHE, AEMF BERER LR
A RAE BREURER, KE A. B. C. D, El. E2. F-LE®E, R
BFARERRIRE D. E1 ZEH.

Boulder Creek 42 bt X 15 & FAH & MHEM)Z, 1t & RAFHE RS LR
aTHKE, WHFH BCHERIIEEIFREE.

FNLHREABETHELMEZ £, FEEHADERE, 1%, E
FEATERIE R, st EEEE, Wik E-FELERE X, BhiEE
1—126m, “F1% 43.9m,

Bullmoose 1§ BH &5 2 X Z £ EWAF T Boulder Creek 451 Gates
HN. WEAERXRIGEEBER, BT 1000m; 7EFAILIEERE, 500m
ERBATHFEEHEE. B XAHME R A7 FB A B ANE E ] & R I
*. Gething AN KEEEBEIR BREFLNMEEE, BEERE, #HK%
BIRBAEFAIREE.

B XEHE

Bullmoose B & X T HIFEAEMH, JB TR E LXK AREL. AIFEHIET
lEg KAERGMET RO P ERTRLEANRFE, LTREHEERN
Alberta =R 508 Z T AIIE B L Bk 2 18] o & 38 1L kA & i P 1) R B AR
TR SRAAIWTRIE ., il AR BREe, REFXE.

Bullmoose #HRAF TiRZIM W RMET N, ZIRFIFIMRMERm, &
HIPEES. PEERAEE R IHIER, NEERET .
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% 3-1 BULLMOOSE #b[X #i Z R B

% 4 H B B
Q 43.9m ARINYE . WREIA HE
TEAMEARENYE, BE+4RE.
Hasler 400m (ERE A #4855 35 A Goodrichits
J&, Goodrichil/ZEEE400XKLES.
Boulder HHEHBIHMEAE L FEESTORE,
Creek 137m LA FHIBCIEE Rk B T R JEE .
5 Hilfpise ibdm VLA AT A ZERE, R 3ZH
E EHHIES. WE. BREAR, KBA.
= B. C. D. El. E2. FL2, HFA,.

B. C. FIUZEE#M, TIFKiN{E. DERE
SEIEREL 7K, N BT EEEBCHIE IR
H215.7K, 5THEVEZEHEE 5.9
K. EIEEERL4K, STHEER
[BIFE /95.8 K. E24R/E T-¥/EE0.70 K.

Gates 210m

= BT |o|o|m (>

Moosebar FEHERAMNYE. DASAR, FEH
00 208m BRI MIR KGR A
AhY. BETFHEL64%.

WEMARE, AEEASKKERALE
Bluesky 0.4m SRR, BisS7EGethingBIEESATE F.
B iZ#iMoosebar AR KB EEE.

T A2 % (Lower Cretaceous)

Superior | ZAHMEFRANEREERYE. BHE

g Trojan | $RbEFEIZHE AL GethingfH E B H A
= — Low BEE, HBERAEBEFFRNEE.
a ehning 300m Trojan
Titan
Falls
Mogull
TS F HEMinnes LHLEZ E. Z4EH
Cadomin som EHUESHN ARV AT ZHM. IRE
FEREI20EREZNEAFAIERE.
o E RS A FI A B A .
Minnes Minnes Giff)_E 8 &0 R B FEAIER S . RS
— — 5E8EMNHTYE. REESUREZ
LEAMR. THEZEE T EENEEE
RS,

Bullmoose (& H AN TEEER 8 MNMEFLA, [E 2#. THRESTLE B
ABRE, ERANMILEIEEMARREBRAZN, FILNEEGAR
K, HEEHEEEFRTEERSEEMALIITESRS. SILEEHALE
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PIARAC R Bk T R AE MBI AR K B, 3#FLITEIBZH N, iR
W, El. E2EEHIMEER, WEEEE 130mEf.

THILFT WA BIAZRUA K, & KEEWMA 300, AT 74FL KL AT
LRI PIEEFL 11480 14855 FL B T 2Rt m, & B M2 B EEE0 R A )
NG

HH#FLAZ T THELZARIEES 1330m, 640m LA &2 EHABFELE, 5°F 15048
1t; 640m LA (3t Moosebar 4H)5) , ‘BEWMAKEERTL, BAHA
& 58°, RESEE T, £ 747, B2 MEZE T HESEAENAER
305.7m, Moosebar HiBARIEE AN 44m; THE 1147, B2 BHEZE T HES
A EHIEIEEY 457.82m, Moosebar A A B 126m; 7E 1330m HIEEES
NaBHA. BEEREMMKIAN, SEXKEMMETE N, HEN 1147
T ERKHEE, BTZEMET, SREE0AREERERZIALL,

14#FLAL T 7T#FLPEAEER 1469m &b, #E Moosebar 415, 14#FL5E B
WRAERKEWN, ERMMAIL 48°, BEEETHWEEE. £ 1447L, B2 B2
ETHEBEAZMEER 374m, 5 7#FLAHL, ZEEEE KL 70m. £45K
SRR AT, I 1AL TR R E ML, BT R MES, B
R BB R AR Z AL

LS REBESRTFL B-93-L MIEFEA 1572m, 4#FL7EME Tt 5 B
B, WAK (RETERMATE 40°LL L) , 4#FLTE 844m W BCHE, T
TS ILER, B-93-L ESILFE 575m AN BCHEZE. EHEN 44#7L5 %
HESIL B-93-L 2 B R E &KW E, BiZEEE 200m £H.

6HFT TLE B RREE . AR, HEM 4#FL I BT T 2 I 2 6#FL I .

O#AN 15#PIEEFL, PIEHFLIT LA BWAEK, AHILE| 45°F0 50°, BTl
KR+ i, BESREERK, AR 154FL, DEEEMER. 54 347
RGBSR, HEW D 3#FLAT AL F3 Wi RE(H 2 o#F 1549 a5 LB IR .

RIEEH AT L B FLUR 4B A 0T, HNELE —&B K
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1% W1 = 7F Bullmoose HEH K B -

—. F1iEWE

NFEEX R, #HEMEZE 220-830m, Hifl 40° -65° , MHiEFEE.
A LB RN e R L R, BRI E RS

—. P

TFEHEXRILE, HFHEREZ 150m, i 64° , A5 Fl1 HHRAR
. HEFLER 4R RES, BHEELES.

=. RIEWE

L TR EX R, #HMEZ 70-350m, Hif 54-77° , A5 F1 M
FIATERE T M. FE R g EES, EHEE LRIK.

M. F5MR¥E ST e B FLEE R, 456 XIBH 5T 5 B4R & 74T
HATIAJY Bullmoose HHAFEMIKA KT, HTZMEMEm, 1 FEELN
&R LA ERERERMZIZN, HiERFREEERERE. S E70H
A AR W3R 3-2 Fow.

Bullmoose MEHMFMENER N THE (B 3-1) . HaoMEHEERL
Kl 3-2. H 3-3 f1E 3-4 Fiors.

GZanth AKX ER REENERER,
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SBUE KR
BN ERMERERREEMR
BULLMOOSE #fEHEF =S HHE, M EZETKIKA Boulder Creek
2H. Gates ZH#1 Gething 4.

Boulder Creek HiZFIEE 137m, & 2—5 B, ETFREBKIH
BC EERMIERTTREE, EK{MAEL, FX. BCEEEEE
0.19—3.02m, *Fi3 1.50m.

Gates HtZFHEE Y 210m, KH A, B. C. D, El. E2. FtEH,
Het AHEREE 0.10—0.28m, F#0.16m; BEZEHEE 0.10—2.00m, F
¥%10.95m; CHEEE 0.10—0.80m, “F1J 0.43m; DIEEEE 0.65—
240m, “F3J1.70m;: E1 HEEE 024—3.14m, ¥ 1.4m; B2 EEEHE
0.15—1.64m, F1J0.90m; FEZEH 0.43—1.32m, F10.71m. Gates ik
EREDEE. E1EERHFEXITTREE, HRAKEEEHE, Tke, B
AATE

Gething 41 2 EE#) 300m, KEAAMEEH, N EETFKIKA
Superior. Trojan. Titan. Falls F1 Mogull /220, H - Superior HE/ZE E 0.
2—1.0m, F10.54m; Trojan HEEHE 0.8—2.54m, F 1.5m, ZHE
REWENIE G#fl) BE, 1&2.54m, H& 2 FLETNEE, 7#7. 0.8m,
14#71. 1.18m; Low Trojan £/ ZEJE 0.48—0.8m, F1¥0.64m; Titan tEE
J£ 0.4m; Falls BIEZEJE 0.14m; Mogull HEEHJE 0.61m; Gething 44
FIEEKR, BEEE, NERTERERNERIN, BEEFIFRME.

MR ER T, REBCHE. DEE MEIHZIER T A RE
. T BCHERFHARK, KSR,
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FE_H REE
—. BEEE. REZLEEEME

1. BCHZ: KARES 224, TRK&E 184, TAIKA 44, JgKES
TARER, BEEWARREWER, %A 042, BERFRERE
0.56m(14#fL). WEEEH/NA0.19m, & KA 3.02m, FHEE 1.46m, &
THE~FERE. BEENEMBEERZNFERIEEEEILIZHEE.

WEEETR RS, B2.00mAEL; BEEFRAKE, B 3.00mAL.
BC HE S5 TEAIKEZ D BEN-FHEBE AN 215.70m. FF LLAE B ToiE A
FEEITERE IR

2. DIERE

D 5 /Z & Bullmoose R HIE B REZE . WESEHMABREWER, 4
KA 1—4Z, BEREKRAEE 030m. HEEER/NHK0.65m, HAN
4.01m, FHEE 2.02m, BTHERE. EEMNZLEHARNHHERILE
AL EE. REEBEMRAES, B 3.00mmE4; HERTAR
&, JE20mESf. DERS THIRER EIEERTHEER 15.90m.

3. E1 {2

El #/Z2 Bullmoose i HE=ZZ A REE. AN S 221, AR A
194, AARE3IA, AERUREER. BRELEWARREWEE, 5%FA
12 F, BERREAEE 0.22m. EEEER/NA024m, HKHN
3.14m, FHEE 143m, BTH-FEHE. HEHTHBEBZRZNFARIL
ME LA R AR, HEEEETRARE, & 6.00mEfA: HERKRNE
=, B400mEh. El RESTE B2 HEHFHEEER 5.80m.

ZZLRTR, =ATREENBREERZNBEARERE, BEBEEZL
WK, B —ErMEN. BELB NIRRT,

HoHEEM e EEEEZ BN ILE 41 F1E 4-2 FiR,
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B=W ATRIEE

IR EEPHFA BC. D. Bl HE, REEENEELLREEIFAELZHY
WALESE, WEHEILARRT THNXERERE, B EBOHE, THE
JERI BRI A E R, XEEEERRE T ROZFE . FUAKRR
N EH=THREHITHERENE, UTEERRERERE.

E2 2

E2 J&/Z 2 Bullmoose HH N Z /I RES. WL 2040, RE 64
AXRR, WAPRARE. HETFHEERA 0.85m.

FIH K. HFEXTH

R EERABEET. RIRETRER, FEENFERMERE
BT TXEE, HEMRERRFEW T : .

—. BCHEERWR: FE 1 Z 2m NS U LEE AEHA NS
Hi . ZEEZHRZES BCHENEN.

Z. Kg HIFERRBERERE, H E HERRFEEERE, Mk
ENEREMEFHIRER.

=. DEETREEHRENETERE, & DEENIRSE.

M. "F#E superior SEZETHAR : FERBETHIEMZLER AT JL m ROZS(LTE R P
TRHENGE., BRARE, XEEZLES 1 £ 2m RS ULE
BREEANRAARK. ZFA Superior BE, XMNESEAKFEERREH
Superior {1247 .

T EHRHREANM trojan EZ TR 10m EE LA, HHEENERLA,
BERELH3~5m, NBEEERFELS RS-

7N~ BERR LG
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1. RS UDBEERS, 7£ 0.65-1.52%2 18], F#0.93%; L\ BC
BB R R 2 A ERAS, FIMERE 0.33%. EHERZ .

2. REBHNEE: UBCERNER, FHERIE 0.224%, BC G
BIRRSEFAT NS ERTIL 1.31%. LLDEENRE, FHSERE
0.009%; EEZIRZ .

+t. g8

WS B RHEAE FURHERAT TS a3 L THE, B2 RO E A
Eﬁaﬂsﬁo

BOE R
B4 BRI

TleEIK 5> Aad<10%FFRIKIE: 10-16%A1RIKME: 16-29% A 1 IKIE
Aad>29% A B KM

1. BCHEE: FEHE—M 7.10~32.63%, FHEK 24.80%, FNHKE.

2. DIEE: FE—K 14.79-36.88%, FIIMEN 26.49%, HHIKLE,

3. E1VRE: RE—M22.11-28.37%, TFHE 7 25.10%, FHKE.

Wk Z G, ENMERETBiEENRD FHED HA 10.57%.

7.87%. 7.37%.

STRESMRAELTT 24%0), S <0.50% KRB, 0.50-0.90%
HEREREE, 0.91-1.50% A F M, 1.50-3.00% AT EHFHE, >3.00% K55
BEe RXBEFIRESMRMNETFHEKT 24MIkg, A Sq<0.50-0.58%H
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FRIRBRIE, 0.58-1.05%MMKHRIE, 1.06-1.75% 9B, 1.76-3.50% K &5
B, >3.50% A E .

1. BCHEE: FEHRET 0.25-0.65%, F10.33%, /T 0.50%, FEK
TRt IFEMDFIE 0.46%, WHKEETHR>SELUENRAE.

2. DERE: FEERS 0.36-1.52%, Fi90.93%, MRS E. LutiEE
RIS P91 0.73% 4, Ao T ESEUBER .

3. E1EZE: FERSE 0.26-0.59%, T3 0.41%; /N 0.50%, FbE
R FEHRRS FIE 0.46%, HHEEFHOSBUANTINE.

R 5-1 BHILEEIERE AR R T ARG sr & R R

. Tkt (%)
= JE s Y JE
Aad Vdaf Std Qgr,adf Aad Vdaf Std
BC 7.10-32.63 19.47-29,92 0.20-0.65 | 33.43-36.00 | 3.61-13.97 15.34-28.87 | 0.31-0.60
24.80 26.02 0.33 34.37 10.57 24,71 0.46
D 14.79-36.88 24.25-29.93 0.36-1.52 | 35.40-35.87 6.44-9.15 22.93-27.51 0.41-1.04
26.49 27.12 0.93 35.55 7.87 26.10 0.73
E1 16.40-31.61 22.11-28.37 0.26-0.59 | 34.98-36.29 | 4.09-10.40 23.50-27.91 0.27-0.65
23.52 25.11 041 35.78 7.37 25.46 0.47
=, BEERS
1. BCEZE: FEERDIE 1534~28.87%2 8, F1E 24.71%, K
FERTE
2. DIRE: BEERDIE 22.93~27.51%2.[8), FHME 26.10%, K
FERDE.
3. E1EE: BHEERDE 23.50~2791%2 |8, FI{E 25.46%, HH
EERDIE
@\ ﬁ%j—u%'%

BCHEEFBE S ERE, £ 0.025-0.534%2 |8, FHE N 0.224%; HTh
JERAR B I b T A B RAEIAE 1.31%, BEfiE, Na|ErE.
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D RE & B&IK, FIHER 0.009%, El HERZ. X2 EHEHAN
FRRBEE
B FER T Z MR

—. BERHE (Qgr, daf, Bfi: Mlkg)

Qgr, daf>29.60 MI/kg % m#VEE: 7E 25.51-29.60 MI/kg AR #VE
BEs 1E 22.41-25.50 MI/kg AR HRMERE: 16.30-22.40MJ/kg AR HVE L.

1. BCHEZE: 7E 33.43~36.00MJ/kg 2. [8], “F1J3437MIkg; JFHFE#
B

2. DIEZE: 1£35.40~35.87 2 [8], P19 35.55 MI/kg: FEFE R .

3. E1 JK/E: 7£34.98~36.29 2 [8], “F1J35.78 Ml/kg; NIGEHREL.

—. W%

1. BCHEZ: rhgh+a8{E N 39~86, FI1E 66, BT HEEkis M
B BRI LK.

2. DEEE: FhEEUEN 85~99, FIYME 94, B THFomAbas R,

3. E1 2. FsEie 8 66~95, TH91E 87, BT omphas L.

= BREEEE

1. BCHZ: REREEE Y HEE 10.5~14.5mm Z |8, F# 12.5mm.

2. DEE: Lﬁxmgwar 14.5~23.0mm 2 [8], ¥ 19.0mm.

3. E1EE: RFEEEE YETE 13.0~21.0mm 28], FJ 17.5mm.

%_—_ﬂﬁ BER B SHEBIFI R 77 1)

WRYE LA EAUARTT 50, B NMEBFIEIER D — R 20~28%2 8], khstie
- -RTE 65~95 2 (8], Y HTFIAE 10~25mm Z [d. XK 26 MK
B, B 22N, HMESS 2, 1B EREK 24, TTH DE. E1ERE
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RitEdesE, UEHEEAE, 1 BCHEEMMSIRE MK, YERAD, B
DI BRI A%, BT 50 I PR 2, BRIUER K IE.

HEMFIR TR UGERERE, FTLMERGERE,: Rt iES
KA WP RS, T BC HEMBS B, TREATAE.

BANE FEREARFAM

B i

BIREEM S NBUEEFLPIEE 13 MEERER. BERkE DEES S
MMEM, EUVRER SMER, EE3I MR EENRER. ARTL4ETS
WIEE 9 0.15~2.96m¥t. FLATEBERIR/IN. ZIKEE LT ERIRE N
460.65~1062.00m.

MAERBEHRLHEERE, IS EERRMRELABE. LS8
SRGEER. MATESHE M. Fra LTS (R & 3R B — R L8
B, UCHHI N, B8R, CO, BRI, ERAKLEN, AHEXE
MERRIELH & BIRME. HEASER LIRS LE 6-1 F1K 6-2 Fix.

R6-1 LHFEE—WR (Bh: m)
CH4 CO2 N2

RES TR T w8 & B (99 & & |95
D 0.15 1.94 0.77 0.02 | 0.04 | 0.03 0.61 1.35 | 0.83
E1 0.53 2.96 1.26 0.02 | 0.04 | 0.03 0.33 0.67 | 0.55

% 6-2 FLERA (BT %)
CH4 CcCO2 N2

PEY [ m [ & [ m [¥B| & | &[5
D 18.77 | 84.30 55.91 138 | 432 | 2.66 | 11.38 | 77.92 | 41.43
E1 51.89 | 95.78 71.37 1.37 | 3.99 | 2.40 | 2.29 |46.17 | 26.23
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BN AR SFER

AIREARTAE, 76 2#. 17#. 19450 24455 4 NESFL R 4Y BIREL T IR E
T JRARE AR DL RS 2045l & MR E 4 51T T 5 A 15 mERES T
€, BEABMERTE R IR AT b4 8 B R 7T AT S ST . R
HERIEK 6-3. 6-4 FiR.

R 6-3 T MRBERER 1M R — R Q045L)

1R 4 Tkt YRIFER | RENER PUL R (MPa)
R RE (m) # # 44 FRuE
BC 727.05-727.52 0.5 0.58 4.9 4.8 4.8 5.2
D 923.90-924.15 0.5 0.61 5.3 5.2 5.2 5.6
El 941.50-941.84 0.4 0.50 4.1 4.0 4.0 4.4

—\ EERYIE 15 R
1. ENMEERLE REEE R
BENREENEEEAMER, —MRTE0.4-0.5 Z A3k,
2+ FMEE B R E R
D HEEAEN B —L, —MKTE 0. 50-0. 61 Z [A]AE k.
3. PUERE
D BEEFAXS " —L, —MRTE 0.52-0. 56 Z [A] &4k,
. 5 RANEIEER ST
1. PLERE
—RIB LT HUERE >60MPa N RIEEA A 30-60 MPa ABIRE AR 15-
30 MPa WA .
(1) BCHEE: TRARCHERAR 151 R 58 /5 2 $U7E 20-40MPa 2 [8]. £ NEEK
SHIREER.
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Affidavit of Naishun Liu sworn

before me at YVancouver, British Columbia
on this the _$ { _day of May, 2022.

A Commissioner fdf taking Affidavits for

British Columbia
o WEIGUO HE
‘ Barr{ster and Solicitor
DLA Piper (Canada) LLp

666 Burrard Street, Suite 2800

I Vancouver, BC vsC 2Z7 ‘
i 604.643.6417 :



Execution Version

DEMAND PROMISSORY NOTE

L INEE R AN AT B TS

TO: CANADA ZHONGHE INVESTMENT LTD.

Principal Amount: US$3922000

WHEREAS: Pursuant to an instrument of transfer, the Debtor issues this promissory note ( the
“Promissory Note™),) in favour of the Holder as consideration in exchange for 3922000 Class
A Common Voting shares in the capital of Canadian Bullmoose Mines Ltd. sold, assigned and
transferred by the Holder to the Debtor.

ET: ABHLE, EASRNAERAFEY, USHEEFHELAErmE
KA /RERE A kA 5] 3922000 I A 25 @ Hr 2= A% .

Principal and Maturity 24 M3 % 8

1. FOR VALUE RECEIVED, Canadian Dehua International Mines Group Inc., a
corporation incorporated under the laws of the Province of British Columbia (the “Debtor™),
hereby promises to pay to or to the order of Canada Zhonghe Investment Ltd. (the “Holder”) at
such place as the Holder may from time to time designate to the Debtor:

TEAXY, MEREELEFT VAT, ~FIKBBCHERBIIMAT (EH) ,
TEMRIETE R R 746 Hh ST R N R AR (FEE77) -

The principal sum of US$ 3922000 in lawful money of the United States (herein called
the “Principal”).

ARG BB 3922000 KT (LATFHRR: &4 .
2. The Principal shall be paid in full on or before December 31, 2019.

AIRTF 20194 12 A 31 XN £5iZA 4.

Interest on Overdue Interest

3. No interest shall be payable by the Debtor to the Holder if the Principal is paid in full on
or before December 31, 2019.

INRAE 2019 4 12 A 31 HEZ RIS A XA T %A%, NEFFAIAFIELRES

77 o
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4. In the event that the payment of the Principal is unpaid in full on or before December 31
2019, interest shall be payable on the unpaid amount. Compound interest in like money on the
unpaid portion from time to time of the Principal until the Principal is repaid in full at the rate
of 6% per annum, accruing and compounded daily and calculated monthly (the “Interest”);

UNRZAETE 2019 F 12 A 31 HATRALF M, RIMABMHMBZAFIE. £X
TR IER 6 %FEMELARIT. BAWHERNE, BEEASLF (L.

Application of Payments

5. Any amount paid in satisfaction of the indebtedness evidenced by this
Promissory Note shall be applied firstly in satisfaction of any accrued and unpaid interest which
is due and payable, and then the remaining portion of such amount shall be applied in
satisfaction of the Principal.

AR g Wb AR 7R U BR) A B4 R AT 3K T S A BRI 8 P F S+ 8 % 26 1 L 30 3 2 A+F s A o
B, RERKBSATAT44%.

Prepayment

6. At any time and from time to time any portion of the Principal may be prepaid
without any notice being given to the Holder and without any bonus or penalty being paid to the
Holder.

A& BERE D AT AL & AT R SR AT AT A AN, AR BRI
TN ERE ST 4.

Representations and Warranties

PRIk 5 fRiE

7. The Debtor hereby represents and warrants in favour of the Holder as follows:
ETRRE S RIEW T :

The execution, delivery and performance by the Debtor of this Promissory Note and the
consummation of the transactions contemplated in the Promissory Note, do not and will not
conflict with, result in any breach or violation of, or constitute a default under, the terms,
conditions or provisions of, the charter or constating documents or by laws of, or any agreement
and declaration relating to, the Debtor.

TR BT SR B UL R SE AL AR R TS 5 AL RS 21
B SERNME. HRESEHTARMDNESERLROITM, STEHRE.

318655.00001/93293849. 1




Non- Waiver dEiE £ F

8. The extension of the time for making any payment which is due and payable
hereunder at any time or times or the failure, delay or omission on the part of the Holder to
exercise or enforce any rights or remedies of the Holder hereunder shall not constitute a waiver
of the right of the Holder to enforce such rights and remedies thereafter.

HANFABERBEASR A, s REN . EiRsERHIT IR E R P REARE, R
MR F A APAT H AL .

Notices and Demands BEIFIER

9. All notices and demands provided for herein shall be in writing and shall be
personally delivered or mailed by prepaid registered mail to the Debtor at:
BT B A A B R IRN TR 53 S AR 25 E a0 F bk 2345 77 .
310 - 1155 West Pender Street
Vancouver, BC V6E 2P4

Attention: Naishun LIU
Email: Ins9168@hotmail.com

or to such other address as the Debtor may from time to time designate to the Holder by notice in
the aforesaid manner. Any notice or demand so personally delivered shall be deemed to have
been validly and effectively given and received on the date of such delivery. Any notice or
demand so mailed shall be deemed to have been validly and effectively given and received on
the third day following the date of mailing.

B ER LR @ BT e E i el . JRA S A TE A A R A % 4 R
NABOEEER . FRREMBE R E RS 5 = RAE REEER .

Amendments {Z2¢

10. No amendment, modification or waiver of any provision of this promissory note
or consent to any departure by the Debtor from any provision of this promissory note is in any
event effective unless it is in writing and signed by the Holder and then the amendment,
modification, waiver or consent is effective only in the specific instance and for the specific
purpose for which it is given. [RIEFE A BEEZEHEE, TR ERIMEAAT. B35,
HX 9H B[R] R S AR R BT SR A B MRS R AN . 5. BUEEIRIE
HEREREBLT BETHE B E %K.

Applicable Law & 48

I11. This promissory note shall be construed, interpreted and enforced in accordance
with, and the respective rights and obligations of the parties shall be governed by, the laws of the
Province of British Columbia and the federal laws of Canada applicable therein, and each of the
parties hereto hereby irrevocably attorns to the jurisdiction of the courts of the Province of

318655.00001/93293849.1



British Columbia. I th B8 & & 77 RIBUFI X 55 3& B F BC &4 K INE KECTERER, &7
TR KIEREZ F3.

Time of the Essence Ff [A] EE&

12. Time shall in all respects be of the essence of this promissory note.
i (A R LA R TR A TE R E R .

Waiver of Benefits A28 F 1

13. The Debtor hereby waives the benefits of division and discussion, demand and
presentment for payment, notice of non- payment, protest and notice of protest of this promissory
note f§ 7 FE MM F N A EIFE o, REBERMIR, RAFEM, FWEHEHF LA

Execution

14. Transmission of this promissory note by facsimile or e-mail in pdf format shall be
as effective as delivery to the Holder of an original manually executed copy of this promissory
note.

BT % KB PDF #% 30 /4 B T HB A5 4tk AR B 5 A\ i R A A AU RS

o

X\
pord

15. The Debtor hereto expressly acknowledge and confirm that this Statement and
the documents and instruments contemplated therein be drawn up in the English language and
any translation is for reference only. In the event of any conflict between the version in English
and any translations, the English language version shall prevail.

fET7 BRI GE HF A BB R R BT SO R, AR X AN ERS %, mE
SOCA SAE AR IR AR —B, PLIESURA Atk

[Signature Page Follows]

318655.00001/93293849.1



IN WITNESS WHEREOF the Debtor has executed this promissory note this
24 day of Sept. , 2019.

CANADIAN DEHUA INTERNATIONAL
MINES GROUP INC.

o B el

Name: Naishun Liu
Title: Chairman
1 have authority to bind the corporation.

Promissory Note



This is Exhibit “I” referred to in the
Affidavit of Naishun Liu sworn

before me at Vancouver, British Columbia
on this the day of May, 2022.

Yot

A Commissioner for taking Affidavits for
British Columbia
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SUPREME COURT - n- '
OFDaE.Jm%?:H COLUMBIA S — 2 1 4 5 &7
VANCOUVER REGISTRY

MAY 07 202i ; Szx;couver Registry
Pt;!%,THE SUPREME COURT OF BRITISH COLUMBIA
BETWEEN; "%
CANADA ZHONGHE INVESTMENT LTD.
PLAINTIFF
AND:
CANADIAN DEHUA INTERNATIONAL MINES GROUP INC.

DEFENDANT

NOTICE OF CIVIL CLAIM
FORM | (RULE 3-1(1)) .
[AM BC REG. 95/2011, SCH. 4, 5. 11]

This action has been started by the plaintiffs for the relief set out in Part 2 below.
If you intend to respond to this action, you or your lawyer must

(a) file a response to civil claim in Form 2 in the above-named registry of this court
within the time for response to civil claim described below, and
(b)  servea copy of the filed response to civil claim on the plaintiff.

If you intend to make a counterclaim, you or your lawyer must

(a) file a response to civil claim in Form2 and a counterclaim in Form 3 in the
above-named registry of this court within the time for response to civil claim
described below, and

(b)  serve a copy of the filed response to civil claim and counterclaim on the plaintiff
and on any new parties named in the counterclaim.

JUDGMENT MAY BE PRONOUNCED AGAINST YOU IF YOU FAIL to file the response to
civil claim within the time for response to civil claim described below.

Time for response to civil claim
A response to civil claim must be filed and served on the plaintiff,

(a) if you were served with the notice of civil claim anywhere in Canada, within
21 days after that service,

(b) if you were served with the notice of civil claim anywhere in the United States of
America, within 35 days after that service,

(©) if you were served with the notice of civil claim anywhere else, within 49 days
after that service, or

150551\4848-2787-4791 vl
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(d)  if the time for response to civil claim has been set by order of the court, within
that time.

CLAIM OF THE PLAINTIFF

Part 1: STATEMENT OF FACTS

1.

The plaintiff is registered as an extraprovincial company registered in British Columbia
with an address for service in this action at 3200-650 West Georgia Street, Vancouver,
British Columbia, V6B 4P7.

The defendant is a company registered pursuant to the laws of British Columbia with a
registered and records office located at Suite 202-2232 West 41%' Avenue, Vancouver,
British Columbia, V6M 1Z8.

On or about September 24, 2019, the defendant executed a promissory note in favour of
the plaintiff which included, without limitation, the following terms:

(a) the defendant promised the pay the principal- sum of US$3,922,000 (the
“Principal®);

(b) the Principal was payable by the defendant to the plaintiff in full on or before
December 31, 2019; and

(c) if the Principal was unpaid in full on or before Décember 31, 2019, interest was
payable on the unpaid amount at the rate of 6% per annum, compounded daily
and calculated monthly.

By letters, dated September 30, 2020 and November 16, 2020, the plaintiff demanded
repayment of the promissory note from the defendant.

In default of the promissory note, the defendant has failed to pay to the plaintiff the
Principal and accrued interest.

The plaintiff has and continues to suffer loss and damage as a result of the defendant’s
default under the promissory note.

Part 2: RELIEF SOUGHT

Judgment against the defendant for the principal amount of US$3,922,000;

Interest pursuant to the promissory note at the rate of 6% per annum from and including
September 24, 2019 to and including the date of judgment;

In the alternative, with respect to interest as set out above, interest pursuant to the Court
Order Interest Act, R.S.B.C. 1996, c. 79;

Costs; and

15055114848-2787-4791 vl
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-3-

Such further and other relief as this Honourable Court may seem just.

Part 3: LEGAL BASIS

1.
2.

3.

The defendant is indebted to the plaintiff under the promissory note.
Court Order Interest Act, R.S.B.C. 1996, c. 79.

Foreign Money Claims Act, R.S.B.C. 1996, c. 155.

(N

The plaintiff's address for service is:

HARPER GREY LLP

Barristers and Solicitors

3200 - 650 West Georgia Street
Vancouver, BC V6B 4P7
Email: ehatch@harpergrey.com

2

Place of trial: Vancouver
The address of the registry is:

800 Smithe Street
Vancouver, BC V6Z 2E1

)

The name and office address of the plaintiff's solicitor is:

HARPER GREY LLpP
Barristers & Solicitors

3200 - 650 West Georgia Street
Vancouver, BC V6B 4P7
Telephone: 604 687 0411
Email: ehatch@harpergrey.com
Attn: Erin Hatch/ksw/150551

150551\4848-2787-4791 v1



HARPER GREY LLP

(Per Erin Hatch)
Lawyer for the plaintiff

Date: May 7, 2021

Rule 7-1(1) of the Supreme Court Civil Rules states:

€)) Unless all parties of record consent or the court otherwise orders, each party of
record to an action must, within 35 days after the end of the pleading period,

(a) prepare a list of documents in Form 22 that lists
@) all documents that are or have been in the party’s possession or
control and that could, if available, be used by any party at trial to
prove or disprove a material fact, and
(i)  all other documents to which the party intends to refer at trial, and
(b)  serve the list on all parties of record.

150551\4848-2787-4791 .v|




APPENDIX
Part 1: CONCISE SUMMARY OF NATURE OF CLAIM:

The defendant defaulted on the promissory note and is indebted to the plaintiff.
Part 2: THIS CLAIM ARISES FROM THE FOLLOWING:

A personal injury arising out of:
[0 a motor vehicle accident
O medical malpractice
O another cause
A dispute concerning:
O contaminated sites
construction defects
real property (real estate)
personal property
the provision of goods or services or other general commercial matters
investment losses
the lending of money

an employment relationship

O0ROOO0OO0O0g

a will or other issues concerning the probate of an estate

O

a matter not listed here

Part 3: THIS CLAIM involves:
O aclass action

maritime law

aboriginal law

constitutional law

0 T o R

conflict of faws

M none of the above
Part 4:

Court Order Interest Act, R.S.B.C. 1996, c. 79 and Foreign Money Claims Act, R.S.B.C. 1996, c.
155.

150551\4848-2787-479].v1



CAN: 34491303.1

This is Exhibit “J” referred to in the
Affidavit of Naishun Liu sworn

before me at Vancouver, British Columbia
on thisthe 2! day of May, 2022.

L

A Commissioner for taking Affidavits for
British Columbia

WEIGUO HE
Barrister and Solicitor
DLA Piper (Canada) LLP
666 Burrard Street, Suite 2800
. Vancouver, BC V6C 2Z7

b, 604.643.6417
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SUPREME COURT

OF BRITISH COLUMBIA No. S-214547
VANCOUVER REGISTRY Vancouver Registry
AUG 3 0 2021

ENTERED P
@ "IN THE SUPREME COURT OF BRITISH COLUMBIA

BETWEEN:
CANADA ZHONGHE INVESTMENT LTD.
PLAINTIFF
AND:
CANADIAN DEHUA INTERNATIONAL MINES GROUP INC.
DEFENDANT
DEFAULT JUDGMENT
FORM 8 (RULE 3-8(2), (3), (5), AND (6))
[AM BC REG. 58/2012, SCH. 4, S. 3]
BEFORE A REGISTRAR

The plaintiff, Canada Zhonghe Investment Ltd., having filed and served a notice of civil claim,
and the defendant, Canadian Dehua International Mines Group Inc., having failed to file and
serve a response to civil claim within the time allowed;

THIS COURT ORDERS that the defendant, Canadian Dehua International Mines Group Inc. pay
to the plaintiff, Canada Zhonghe Investment Ltd.:

1. the sum of $4,781,310.20;

$4 781 310,20

2. interest as claimed in the amount of $495,946.31 (on the principal of $4;781:316:20 at the
rate of 6% per annum from and including September 24, 2019 to June 17, 2021);

3. costs to be assessed.
Date:l“jw’} 50 o001

Interest calculations (see attached) Z’?
- ~ . — -

Registrar

150551\4827-8085-0415



Princlpal: $4,781,310.20

150551
Canada Zhonghe Investment Ltd.

Date: 6/17/2021

Start Date End Date Rate Days Tolal Interest Total
1 oparois " itjiga0%0 6:0000% 95 $77/810.91 " | $4,859,120.11
2 17172020 1/1/2021 6.0000% 366 $2086,878.61 $5,145,989.72
3 1/1/2021 '6/17/2023 6,.'0060'5(_1‘ . 167, '$131,256.79- !5,277,255.51
Days
Total interest $495,946.31
Total $5,277,256.51
Dally Interest starting 17 June 2021 $785.97
Interest between 2 Dates Simpla Interest
Compounding Perlad NA
Day count Actual/Actual
Year base Civll Year
Page: 11
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CAN: 34491303.1

This is Exhibit “K” referred to in the
Affidavit of Naishun Liu sworn

before me at Vancouver, British Columbia
on this the Z | day of May, 2022.

A Commissioner for taking Affidavits for
British Columbia

r" WEIGUO HE
' Barrister and SO."/‘!:?,‘}';EI’
DLA Piper (Canad: nﬁ

666 Burrard Street, \ i 28
Vancouver, BC VaC 22,
E‘",ﬁ 604.643.6417




PREME COURT
ol-‘saunpl%su COLUMBIA
VANCOUVER REGISTRY No. S-214547
Vancouver Registry

SEP 1 0 2011 |
. ; IN THE SUPREME COURT OF BRITISH COLUMBIA

CANADA ZHONGHE INVESTMENT LTD.

PLAINTIFF
AND:
CANADIAN DEHUA INTERNATIONAL MINES GROUP INC.
DEFENDANT
WRIT OF SEIZURE AND SALE
FORM 50 (RULE 13-2(1))
Name and address of lawyer or person Erin Hatch

HARPER GREY LLP
Barristers & Solicitors

3200 - 650 West Georgia Street
VYancouver, BC V6B 4P7

causing this writ to be issued:

Telephone: (604) 687-0411
Email: ehatch@harpergrey.com

To the Sheriff

You are commanded promptly to seize and sell at public auction or by tender for the best
available price sufficient of the goods and chattels of the undermentioned person to realize the
sums set out on the back of this writ, that are payable by virtue of the attached order of this

Honourable Court, together with your costs, fees and expenses for executing this writ.

After carrying out the above instructions, you must pay to the person specified on the back of
this writ from the amount realized the sum or sums that are payable to him or her and account

therefore by return to the court,

Date SEP 10 0 W
‘ /y Registrar
S. NAIDU

DEPUTY DISTRICY REGISTRAR

150551148 12-2632-2425.v)



Name and address of person
whose goods and chattels
are to be seized:

Amount remaining due and payable on judgment:

Amount of interest on judgment and costs remaining
due aud payable:

Sheriff’s costs [to be filled in by Sheriff]
Total [to be filled in by Sheriff]

Canadian Dehua International
Mines Group Inc.

Suite 202 — 2232 West 41* Avenue
Vancouver, BC V6M 1Z8

$5,277,256.51 (comprised of the
principal sum of $4,781,3 10.20
and interest in the amount of

$495,946.31)

$3,542.27 interest [see attached
calculation]

\

Identity of person entitled to payment of judgment: Canada Zhonghe Investment Ltd.

150551¥4812-2632-2425.v1



CAN: 34491303.1

This is Exhibit “L” referred to in the
Affidavit of Naishun Liu sworn

before me at Vancouver, British Columbia
on this the 3 | day of May, 2022.

A Commissioner fér taking Affidavits for
British Columbia

WEIGUO HE L
" Barrister and Solicitor
=]

DLA Piper (Canada) LL
866 Burrard Street, Suite 2800
Vancouver, BC V6C 2Z7

. 604.643.6417



This is the 2nd affidavit
of Peter Powers in this case
and was made on February 1, 2022

No. S-214547
Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA

BETWEEN:

CANADA ZHONGHE INVESTMENT LTD.

PLAINTIFF

AND:
CANADIAN DEHUA INTERNATIONAL MINES GROUP INC.

DEFENDANT

AFFIDAVIT

|, Peter Powers, Court Bailiff of 6139 Trapp Avenue, Burnaby, British Columbia, MAKE
OATH AND SAY AS FOLLOWS:

1. | am the principal/court bailiff at Accurate Court Bailiff Services Ltd., being the court
bailiff operating under the Writ of Seizure and Sale issued by the Supreme Court of
British Columbia (the "Court") in this matter on September 10, 2021. As such, | have
personal knowledge of the matters and facts herein deposed to save and except where
the same are stated to be made upon information and belief and, as to the latter, | verily

believe same to be true.

2. | make this affidavit further to my first affidavit sworn in these proceedings on January
10, 2022 (the "First Power’s Affidavit"). Any capitalized terms | use in this affidavit that
are not otherwise defined herein have the same meaning as ascribed in the First

Power's Affidavit.

day: 38554077.2
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3. | conditionally sold the Shares to Witcool Technology Co. Ltd. (“Witcool”) at a public
auction held on November 24, 2021 (the “"Auction”) for $55,000. However, | do not know
if this Witcool bid represents market value for the Shares.

4, It is always quite difficult for a Court bailiff when seizing and selling shares in a closely
held private company to understand share value because the court bailiff is dependent
to a large degree on what it is told by the parties involved in the litigation and the
company from which it seizes the shares. This is in part why it is my practice to always
insist upon having any sales of private shares in a company which | have seized being
subject to approval of the Court on notice to all parties. In my view, if there is an issue
with the sale of seized shares, then it can be addressed in the Court approval process.

5. Based upon my review of the share certificate and central securities register for CKDMC,
it appears that the CKDMC shares are closely held by just three parties: 1) the
Defendant; 2) the Plaintiff, and 3) a company named Shougang International (Canada)

Investment Ltd.("Shougang”).
6. Further, it appears that the 100 common shares of CKDMC are held as follows:
(a) 51 by the Plaintiff;
(b) 24 by the Defendant; and
(c) 25 by Shougang.

7 | have recently been provided by counsel for the Defendant in this proceeding a copy of
a balance sheet for CKDMC which is attached hereto as Exhibit "A” hereto. This
balance sheet sets out that as at December 31, 2021:

(a) CKDMC held $51,868,349.37 of cash in various banks;

(b) CKDMC's total assets were valued at $128,145,882.01;

(c) CKDMC has liabilities of approximately $19,495; and

(d) The 100 common shares of CKDMC are valued at $128,016,381.31.

8. If the CKDMC balance sheet attached as Exhibit A is accurate, then

day: 39554077.2
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(a) The Shares of the Defendant which | seized would be valued in excess of $30
million (24% of $128 million); and

(b) even ignoring the other CKDMC assets listed in Exhibit A, based upon the cash
held in CKDMC alone, the Shares would appear to me to be valued in excess of

$12 million.

9. In any event, if Exhibit A is accurate, and there is no substantial financial obligation
attached to the CKDMC Security Interest (defined below), the Shares would appear to
be worth more than $55,000, which is the purchase price in the accepted bid made by

Witcool.

10. I wish to expand on the First Power's Affidavit concerning the steps | took leading up the

Auction and the Auction itself.

1. Because | intended to seize the Shares, and in my review of the Personal Property
Registry (the "PPR") search for the Defendant, it appeared that the Shares held by the
Defendant in CKDMC might be subject to a security interest in favour of CKDMC (the
“CKDMC Security Interest”), | reached out directly to CKDMC on September 17, 2021

to request:

(a) under section 18.2 (b) of the Personal Property Security Act a statement in
writing of the amount of the indebtedness and of the terms of payment under the

CKDMC Security Interest; and
(b) permission to sell the Shares.
(collectively the “Bailiff's CKDMC Request ")

12. On October 18, 2021, in a reply email to the Bailif's CKDMC Request, | was advised
that CKDMC did not object to the bailiff seizing the Shares, “provided that CKD’s security
interest remains registered against the shares”. However, | was not provided the other
information | requested concerning the indebtedness secured under CKDMC Security

Interest,

13. The Bailiffs CKDMC Request and the reply from CKDMC was the only communication |
have had with CKDMC in this matter.

day: 39554077.2



14.

15.

16.

17.

18.

19.

20.

21.

22.

-4-

| did not know prior to the Auction and | do not know now if the CKDMC Security Interest
is valid, if there is any financial obligation of the Defendant to CKDMC attached to it, and
if there is such a secured financial obligation due from the Defendant to CKDMC, how

much it might be.

During the two weeks prior to the Auction, | advertised the sale of the Shares in the
Auction once each in the British Columbia Gazette, the Vancouver Sun and the

Vancouver Province (the "Advertisements”).

There were no other marketing or advertising efforts made by the bailiff for the sale of

the Shares or the Auction other than the Advertisements.

Since | did not have any sense of the financial obligation attached to the alleged CKDMC
Security Interest in the Shares, | felt | had to make it clear in the Advertisements that the
Shares "are subject to a registered security interest, as well as articles and bylaws of the

company” (the "Security Interest Disclaimer”).

The Security Interest Disclaimer did not mention the amount of the financial obligation
attached to the security interest to which the Shares were subject because, despite the
Bailiffs CKDMC Request, 1 did not know it.

The Advertisements also do not mention how many shares were available for sale in
CKDMC.

Further, the Advertisements do not place any value on the Shares. | do not usually
provide a list price for privately held shares in advance of an auction, but in this case |
did not have any sense of the value of the Shares prior to the Auction in any event. As
such, | had no idea how much the Shares would sell for in advance of the Auction.

In fact, other than Exhibit A attached hereto, | have not been provided any other

evidence of the value of the Shares to date.

Before the Auction, | was not, nor to the best of my knowledge was anyone else at my

office contacted by anyone to ask any questions whatsoever about the Auction. |

received no questions about the:

(a) Shares;

day: 39554077.2



23.

24.

25.

26.

27.

(b) CKDMC bylaws or articles;
(c) business of CKDMC;

(d) CKDMC Security Interest;

(e) further “Terms and Conditions” mentioned in the Advertisements; or

) Auction itself.

| held the Auction at my offices in Burnaby on November 24, 2021. Three men attended
at my offices that day. | had never met any of them before and | do not have any record
of who they were, or the purchasers they represented, other than the successful bidder

in the end, which was Witcool.

Before commencing the Auction at my offices, | made the Security Interest Disclaimer
clear to those in attendance. All the attendants were told that that Shares were subject to
the CKDMC Security Interest and that | did not have any information about how much of
a financial obligation there might attached to that security interest. | asked for questions
about that or anything else about the Auction and to my surprise | received none. As

such, | proceeded with the Auction.

| do not have a record of the actual bids made by those in attendance other than the

Witcool bid of $55,000, which was accepted as it was the highest.

Subsequent to Witcool being pronounced as the highest bidder to the date of this
affidavit, the court bailiff has never been contacted by Witcool. We made arrangements
immediately after the Auction for payment of the deposit by Witcool, but in early January
2022, having heard nothing from them, Robert Lynch our offices reached out to a
representative of Witcool to be sure Witcool still wished to follow though with the

purchase of the Shares.

| am advised by Mr. Lynch, Witcool confirmed its continued interest in that call and
asked when the application for Court approval of the Shares would be heard. Witcool
asked no other questions, including not making any inquiries about the Shares, the
CKDMC Security Interest, the CKDMC bylaws or articles, or the business of CKDMC

generally.

day: 39554077.2
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28. If Exhibit A attached hereto is accurate and there is no substantial financial obligation
attached to the CKDMC Security Interest, the Witcool bid is well below market vatue for
the Shares. [f Exhibit A is inaccurate, | still cannot say whether the Witcool Bid

represents market value for the Shares.

SWORN BEFORE M %ver, British )
Col ia, jF/n ryt, 2022, )

) ;

/ ‘ 77 A% e %S

A Commiggigher for taking Affidavits for
tsh Collimbie

~.

COLIN BROUSSON
Barrister & Solicitor

DLA Piper {Canada) LLP
666 Burrard Street, Suite 2800
Vancouver, BC V6C 2Z7
604.643.6400

day: 39554077.2
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This is Exhibit “A"” referred to in the

Affidavit of Peter Powers, sworn before me
at Vancouver, Britis
the 1st day gf-Febru

A Tommissionér for taking Affidavits for
Briti olumbi

COLIN BROUSSON
Barrister & Solicitor
DLA Piper (Canada) LLP
666 Burrard Street, Suite 2800
Vancouver, BC V6C 227
604.643.6400



7:58 PM
2022-01-05
Accrual Basls

ASSETS
Current Assets
Chequing/Savings
1002 - Cash at Bank
10021 - Bank - BOC - CND
10022 - Bank - BOC - USD
100221 - Bank - BOC - USD
100222 - Bank - BOC - USD EXCH
Total 10022 - Bank - BOC - USD
10023 « Term deposit - BOC - USD
100231 + Term deposlt - USD
100232 « Term deposit - USD EXCH
Total 10023 - Term deposit - BOC - USD
10028 « Term deposit - BOC - CND
10028 - Bank - BOC - CNY
100281 - Bank - BOC - CNY
100282 - Bank - BOC - CNY EXCH
Total 10028 - Bank - BOC - CNY
10030 - Bank - Scotla - CND
10031 - Bank - Scotla - USD
100311 - Bank - Scotla - USD
100312 - Bank - Scotla - USD EXCH
Total 10031 - Bank - Scotia - USD
10032 - Term deposlt - Scotlabank- CND
Total 1002 + Cash at Bank
Total Chequing/Savings
Accounts Recalvable
1122 + Accounts recelvable
112201 + Accounts recelvable - USD
112202 - Accounts recelvable - USD EXCH
Total 1122 - Accounts recelvablis
Total Accounts Recelvable
Othar Current Assets

Canadian Kailuan Dehua Mines Co. Ltd.

Balance Sheet
As of 31 December 2021

B

ENEF

HFH®E - CND

KmE - USD

®/fifE - USDHHLRE
EMFR-BOC-USD
EMAK - BOC - USDA TR

SEM#FK -BOC-CND

B E & - BOC - CNY
HM® - BOC- CNYSHT R

WS - FWIRT -CND

wMHAS - FWRTT -USD
HfiES - FWRT - USDRTRE

EMFR - FWIRTT - CND
HRASST

IR

BYR - 85T

B - RTTREM
MW EREY

Himh B~

31 Dac 21

719,653.33

1,481,844.35
306,837.92

1,878,682.27

10.300,000.00

2,758,340.00

13,058,340.00
11,763,508.63

1,298,087.50

2,005,107.62
536,967.82
2,542,075.44

20,608,000.00
51,868,349.37

51,868,349.37

974,758.72
261,040 65
1,235,800.37
1,235,800.37

Page1of 6



;;52"2:':‘45 Canadian Kailuan Dehua Mines Co. Ltd.
Accrual Basis Balance Sheet

As of 31 December 2021

1125 : Interest Recelvable
12100 + Inventory Asset

121003 - Goods |n Stack - Guoha - USD
121004 - Goods In Stock - Guohe - USD EX

Total 12100 - Inventory Assat
4221 - Other receivable
122110 - GST/PST recelvable
12211 - GST recelvable
Total 122110 - GST/PST recelvable
12212 + Deposit
Total 1221 - Other recelvable
Tatal Other Currant Assets
Total Current Assots
Fixad Assets
1801 - Capltal assets
18011 - Capltal assets- production
160111 * Machinery & equipment
Total 16011 - Capltal asssts- production
16012 - Capital assets-non production

180121 - Electronlc & Comm. equlp - cost

160122 - Vehicie - cost

160123 - Equipment and appllances - cost
Total 16012 - Capital asssts-non production

Total 1601 - Capltal assets
1602 - Accumulated amortization
16021 - Accum amort - production

460211 - Machinery & Equlpment-accum amo

Total 16021 - Accum amort - production
16022 + Accum amort - non production

160221 - Elect. & Comm. equip-accum amor

160222 - Vehicle - accum amort

160223 - Equlp & appliances- accum amort

FURH R
i
EHER- W - %7

REER- B - RATREY

Rime- @nait

MRS RS
mWRERRES
H bR R &
AR
RiFAHEAFS T
ARUNFEFST
EEAE

EEE~ &=
THE® - R
BeHF - £FEiT
BER~- e

B RIER - R
ME - R

& FAERMNERE - R
BER~ - rErait

Ritiflg - &&~
THR%- 78
RitiflE - &~

BFRIEIR - 718
ME-ifiE
SEAERTRMEE - 1718

31 Dec 21
119,612.25

2,741411.40
718,838.35
3,460,250.75

201,689.30
201,689.30
30,850.00
232,639.30
3,812,502.30
56,216,652.04

31,166.56
31,166.56

13,240.25
121,535.25
585.68
135,361.16
166,527.72

-28,068.81
-28,068,81

-10,738.40
-121,336.56
-585.66

Page 20l &



758 FM Canadian Kailuan Dehua Mines Co. Ltd.

2022-01-05
Accruzl Basls Balance Sheet
As of 31 December 2021
31 Dac 21
Total 16022 + Accum amort - non production RitiAIE - FF™ -132,660.62
Total 1602 - Accumulated amortization RitFIEETt -160,729.43
Total Fixed Assets BEEA~SIH 5,798.29
Other Assets
1604 - Construction in prograss (CIP) ERIE
16040 - CIP - Gething Coal Project HEmB

16043 « CIP-coal proj-mine construction HETE - VHER
160431 - CIP-coal-MC-env't assessment HBETE - ¥V HRE - T TREA 2,467,840.32
160432 - CIP-coal-MC-feasibllity asse HIEHE - FHRE - T HFETH 650,013.05
160433 - CIP-coal-MC-technlcal report WERE - FHRE - KRESV HHRIF TR RAERITEEE 643,848.55
160434 - CIP-coal-MC-mine design HERE - FHRR - XBFHARRL 282,008.10
160435 - CIP-coal-MC-transportation asse WETE - FHRE - RYERARITHRAR 667,310.15
160438 + CIP-coal-MC-natlve culture sty HETE - THRE - RERGHXEHAR 1,107,656.14
160437 - CIP-coal-MC-natlve actlvities WERE - ¥ HRE - AMRERZH 150,000.00
180438 - CIP-coal-MC-coal washing sty HEAE - VAR - RUARTR 40,782.86
160439 - CIPcoal-MC-slectricity study WRAE -V HRE - EARHR 323,614.44
Total 16043 + CiP-coal proj-mine constructlon 6,332,893.61
16044 - CIP-coal proj-prop pymt WERA - VWA 45,418,500.00

16045 « CIP-coal proj-defarrad expenses HERE - #RE[A
160451 - CIP<cosl proj-geology WERE - WEY 624,367.20
160452 - CIP-coal pro]-Project mgmt HEHAE - RE®E 1.020,528.17
160453 - CIP-coal proj-drilling REHRE - & 7.506,321.07
160454 - CIPcoal proj-env't assassment RERE - FIRERE 1,043,688.07
160455 - CIP-coal proj-excavation SETE - RE 384,995.24
160456 - CIP-coal proj-tunnel logging WHTE - MM 120,689.84
160457 - CIP-coal proj-feasibllity asse HENE - BT TS 354,024.30
160458 - CIP-coal proj-methane desorb st WETE - #RREHRE 73,523.54
160459 - CIP-coal proj-englneering HEDE - TBR 136,634.88
160460 - CIP-coal proj-road repair&maint fEMME - HEBREBERR 458,315.18
160461 - CIP-coel proj-survey WEIUE - MN 531,478.59
160462 - CIP-coal proj-smortization IRETE - 718 281,753.05
160463 - CIP-coal pro|-mapping wENE - M 99,496.94

Page 3of 6



7:58 PM
2022-01-05
Accrual Basls

Canadian Kailuan Dehua Mines Co. Ltd.

160464 - CIP-coal pro)-recording fee
160465 - ClP-coal pro-fralght

160488 - CIP-coal proj-field supplles
160467 - CIP-coal pro)-equlpment rental
180488 - CIP-coal proj-raport prep.
1804891 + CiP-coal proj-assay & sampling
1604692 - CIP-coal proj-explorat'n tax CR
1604693 - CIP-coal proj-flow tasting
1604894 - CIPcoal pro)reclamation
160470 - CIP-coa! proj-finance charge

1804701

1604702 -

1604703

Total 160470

« CIP-coal proj-bank charges

CiP-coal proj-foreign ex

+ CIP-coal proj-interast Income
1604704 -
1804705 -
1604706 -
1804707 +
1604708 -

ClIP-coal proj-intarest expense

CIP-coal proj-other Income

CIP-term depost interast Incoma
Standby 1.C Issurance commission

CiP-coal proj-foraign ex othar

+ CIP-coal prof-finance charge

160471 - CIPcoal proJ-G&A

1604711

1604721

- CIP-coal proj-consulting-technl
1604712 -
1604713 -
1604714 -
1604715 -
1504716 +
1604717 -
1604718 +
1604719 -
1604720 -

CIP-coal proj-consulting-p.rel
CiP-coal pro-traval

CIP-coal proj-accomodation
CtP-coal praj-airtickets
CiP-coal proj-auto exp
CiP-coal praj-transportation
CiP-coal proj-parking
CIP-coal proj-entertalnmeant
CIP-coal pro|-meals

« CIP-coal proj-promotion
1604722 -
1604723 -

CIP-coal proj-office supply
CIP-coal proj-office furniture

Balance Sheet
As of 31 December 2021

REWME - FRA
HEBTH-ER
RETE - HHARR
EEHE - A&
WETH - BSE®
WERE - LRIOHR
HEBOE - RV ERRK
IWEITE - fAXR
RENE - 1B8A
HHTE- aMRA
WHETE - RITRA
WETRE - A T(kE)SH
REHTE - #ABA
WETHE-HBRA
WERE - RfAwA

WEFE - ZMERTBHA
EBIRE - § RRIEREAIEFIER
REME - SCE ST - Rt

AW - EREASI

HERE - ¥
WHTE - 2 RABRAW
WEIRE - MR
RETE - £ER
NHETHE-IR
FEEE - M%E
WEEE - XAR
HELH-BER
HETE - AR
HETE - &8
RETE -7’
WETE - AR
EEBHE - BAXKA

31 Dac 21
3,471,410.00
166,823.79
452,011.82
500,235.24
21,100.00
157,336.08
-3,889,114.87
300,692.61
102,164.74

13,702.08
-3,807,802.50
-9,213,108.12

3,038.42
-7,873.50
-118,612.25
61,579.91
240,885.94
-12,928,980.02

133,427 20

59,188.18
391,381.97
§59,823.93
920,506.01
312,787.23
261,199.54

59,799.69
102,310.48
665,152.10
841,828.34
315,011.38

66,237.15

Page 4of 6



7:58 PM
2022-01-05
Accrual Basls

Canadian Kailuan Dehua Mines Co. Ltd.

1604724 - CIP-coal proj-phone exp
1804725 - CIP-coal proj-rant & utilities
1604726 + CIP-coal proj-amployse supply
1604727 - CIP-coal proj<onfarence
1804728 - CIP-coal pro|-labour costs
1604729 - CIP-coal proj-site maintsnance
1604730 - CIP-coal proj-firstald & safety
1604731 + CIP-coal proj-security service
1604732 - CIP-coal proj-wages & bensfiis
1804733 - CIP-coal proj-CPP employer
16804734 - ClP-coal proj-El amploysr
1604735 - CIP-coal pro)-WCB

1604736 « CiP-coal proj-uniform

1604737 - CIP-coal proj-insurance
1604738 - CIP-coal proj-advertising
1604740 - CiP-conl pro)-mlscelianeous
1604741 - CIP-coal proj-work tralning
1804742 - CIP-coal proj-hirlng credit
1604743 -+ CIP-coal proj-medical treatmant
1804744 - CiP-coal proj-work permit
1604745 - CiP-coal proj-EHT

1804746 - CIP-coal pro)-lagal services

Total 160471 - CiP-coal pro)-G&A
Total 16045 + CIP-coa! proj-deferrod expenses

Total 16040 - CIP - Gething Coal Project
16049 - CIP - Substitute Project

160480 - CIP-Subs. pro|-legal services

Total 16048 - CIP - Substitute Project
Total 1804 « Construction In progress (CIP)

Total Other Asssts
TOTAL ASSETS

LIABILITIES & EQUITY
Liabllitles

Balance Sheet

As of 31 December 2021

WETHE - 2ER
HEGE - BHERKER
KEOE - RRAR
WEEE - £
BENE - FHR
HEMAE - SREENRR
HEAE - AMRRERA
AEAE - R
EEHE - KATH
EEAE - fERBEWRY
SEEAE - KU RBEWES
HETE - THRR
MEME - sER
REME - R
HBTE - &8
WEHER -
HETE - 15U
HEEE - RAKK
WEIE - THiaTR
GBFE - THFIERA
HETE - B RER
SEBTA - X2EBRN
KHEE - *RRBSIT

uRmA
HRTRE- ZeRA

BrEgH :

31 Dec 21
194,659.83
2,082,749.50
103,268.41
27,114.61
30,936.02
257,748.03
585,381.63
21,057.84
9,576,468.07
224,246.80
114,396.27
96,643.06
2,110.73

9,983.23
113,823,18
18,242,350.51
19,421,938.07
71,173,431.68

50,000.00
50,000.00
71,223,431.68

71,223,431.68

128,145,882.01
—
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Accrual Basls

Current Liabllitias
Other Current Liabllities
2211 - Wages payable
22112 - CPP payable-amployer
22113 - El payabie-omployer
Total 2211 - Wages payable
2221 - Taxes payable
22211 - Indv. Income tax-amployss
Total 2221 - Taxes payable
2241 - Other payables
22414 - Wages payable-CPP smployee
22415 - Wages payable-El emplayee
Total 2241 - Other payables
Total Other Current Liabilltles
Total Current Llabilitles
Total Llabllitles
Equity
4001 - Common shares
4104 : Retalned earnings
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

Canadian Kailuan Dehua Mines Co. Ltd.

Balance Sheet
As of 31 December 2021
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19,484.13

128,016,381.31
-389,431.14
488,437.71

128,126,387.88
128,145,882.01
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Mao &Ying LLP

CHARTERED PROFESSIONAL ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Canadian Kailuan Dehua Mines Co., Ltd.

Opinion

We have audited the financial statements of Canadian Kailuan Dehua Mines Co., Ltd. (the “Company™), which
comprise the statement of financial position as at December 31, 2020, and the statements of income and
comprehensive income, changes in equity and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Company as at December 31, 2020, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with ethical requirements that
are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion,

Responsibilities of Management and Those Charged with Governance for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditors’ responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

1488 - 1188 West Georgia Street, Vancouver, British Columbia, V6E 4A2 Telephone: 778-379-8518 Fax: 778-379-8502



Mao &Ying LLP

CHARTERED PROFESSIONAL ACCOUNTANTS

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
Jjudgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

/{Aaoot Yl'aj LLP

Vancouver, Canada,
March 2, 2021 Chartered Professional Accountants

1488 - 1188 West Georgia Street, Vancouver, British Columbia, V6E 4A2 Telephone: 778-379-8518 Fax: 778-379-8502



Canadian Kailuan Dehua Mines Co., Ltd.

STATEMENT OF FINANCIAL POSITION

[Expressed in Canadian dollars]

As at December 31

ASSETS

Current

Cash and cash equivalents
Short term investments [note 4]
Accounts Receivable [note 11]
Prepayments

Other receivables [note 5]
Inventory

Total current assets

Equipment, net [note 6]
Exploration and evaluation assets [note 7]
Reclamation and security deposits

LIABILITIES AND SHAREHOLDERS®’ EQUITY

Current
Accounts payable and accrued liabilities
Advances from customers

Deferred tax liabilities [note 12]
Total liabilities

Shareholders’ equity
Share capital [note 8]

Retained earnings
Total shareholders’ equity

See accompanying notes
On behalf of the Board:

Wang, Faliang
Director

2020 2019
3 b
2,987,557 4,773,744
49,609,039 44,990,447
2,187,332 2,995,329
329,937

258,101 281,179
2,802,947 3,485,396
58,174,913 56,526,095
16,934 26,866
82,795,007 81,723,434
30,000 1,730,000
141,016,854 140,006,395
337,977 435,683
343,226 —
681,203 435,683
2,116,136 1,914,144
2,797,339 2,349,827
128,016,381 128,016,381
10,203,134 9,640,187
138,219,515 137,656,568
141,016,854 140,006,395

Liu, Baozhu

Director



Canadian Kailuan Dehua Mines Co., Ltd.

STATEMENT OF INCOME AND COMPREHENSIVE INCOME

[Expressed in Canadian dollars]

For the year ended December 31

Sales
Cost of goods sold

Commission income [note 1]

Expenses

Accounting and audit

Legal

Office expenses

Written off Golden Star Project
Operating expense before the following

Other (income) expense

Gain on disposition equipment
Foreign exchange loss

Interest income

Income before income taxes

Income tax expense [note 12]
Net income and comprehensive income

See accompanying notes

2020 2019
$ $
7,264,743 3,083,796
7,073,289 3,071,130
191,454 12,666
75,496 68,046
14,688 17,105
6,018 16,860
17,288 10,277
131,480 —
169,474 44,242
(3,429) ,
352,828 1,002,901
(1,016,862) (1,191,050)
764,939 224,619
201,992 194,822
562,947 29,797
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Canadian Kailuan Dehua Mines Co., Ltd.

STATEMENT OF CASH FLOWS

|Expressed in Canadian dollars]

Year ended December 31

2020 2019
3 $
OPERATING ACTIVITIES
Net income for the year before income taxes 764,939 224,619
Add [deduct] items not involving cash
Written-off Golden start project 131,480 —
Interest income (1,016,862) (1,191,050)
Unrealized foreign exchange loss [gain) 267,943 659,711
147,500 (306,720)
Net change in non-cash working capital balances
related to operations
Accountants receivable 807,997 1,075,723
Other receivables (35,237) 589,876
Prepayments (329,937) —
Inventory 682,449 (3,485,396)
Accounts payable and accrued liabilities (97,706) 412,383
Advances from customers 343,226 —
Cash [used in| from operating activities 1,370,792 (1,407,414)
Adjustments to net inocme for cash items
Interest income received 1,075,177 1,100,356
Net operating cash flows 2,593,469 (613,778)
INVESTING ACTIVITIES
Short-term investment purchases, net of redemptions (4,956,510) (8,996,660)
Purchase of equipment (1,129) (2,228)
Decreased of long-term deposit 1,700,000 —-
Acquision of exploration and evaluation assets (1,191,992) (1,220,544)
Net investing cash flows (4,449,631) (10,219,432)
Effect of exchange rate on changes on cash 69,975 5,510,511
Net change in cash and cash equivalents
during the year (1,786,187) (11,383,720)
Cash and cash equivalents, beginning of year 4,773,744 16,157,464
Cash and cash equivalents, end of year 2,987,557 4,773,744

Supplemental cash flow information
Interest expenses paid
Income taxes paid

See accompanying notes



Canadian Kailuan Dehua Mines Co., Ltd.

NOTES TO FINANCIAL STATEMENTS

[Expressed in Canadian dollars]

December 31, 2020

1. NATURE OF OPERATIONS

Canadian Kailuan Dehua Mines Co., Ltd [“CKD” or “the Company”] was incorporated under the laws of the
Business Corporations Act (British Columbia) on December 5, 2008. CKD engages in underground coal mining
in Northern British Columbia. CKD’s current coal mine project [“Gething Project”] is located 25 km south of
Hudson’s Hope, BC. The Company is in the process of obtaining various licenses and permits from the
government before it can commence development of the mine and has not generated significant revenue from
operations to date and is considered to be in the exploration stage. The address of the principal place of business
is 3800 Wesbrook Mall, Vancouver, BC, Canada.

2. BASIS OF PREPARATION

Statement of compliance, preparation and measurement

These financial statements have been prepared in accordance with International Financial Reporting Standards
[“IFRS”], International Accounting Standards [“IAS”] and Interpretation of the IFRS Interpretation Committee
[“IFRIC™] as issued by the International Accounting Standards Board [“TASB”].

The financial statements have been prepared mainly under the historical cost basis except for those as explained
in the accounting policies below. The financial statements are presented in Canadian dollars, except when
otherwise indicated.

The policies applied in these financial statements are based on IFRS issued and effective as at December 31,
2020.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of the significant accounting policies followed by management of the Company in
the preparation of these financial statements:

The accounting policies set out below have been applied consistently by the Company for all periods presented
in these financial statements.

[a] Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and deposits with banks and redeemable term deposits that
are readily convertible to cash with maturities of three months or less when purchased. As at December 31,
2020, the Company has cash and cash equivalents $2,987,557. As at December 31, 2020, the Company had
cash equivalents consisting of a short-term deposit in the amount of $49,609,039.



Canadian Kailuan Dehua Mines Co., Ltd.

NOTES TO FINANCIAL STATEMENTS

[Expressed in Canadian dollars]

December 31, 2020

[b] Financial instruments

The classification and measurement of financial assets is based on the Company's business models for
managing its financial assets and whether the contractual cash flows represent solely payments for principal and
interest.

Under IFRS 9, financial assets are classified into one of three categories below:
e amortized cost;
e fair value changes through other comprehensive income [“FVOCI™]; and
e fair value through profit or loss [“FVTPL”]

Under IFRS 9, financial liabilities are classified into one of two categories below:
e amortized cost; and
e FVOCI

[i] Initial recognition

The classification is determined at initial recognition and depends on the nature and purpose of the financial
asset. On initial recognition, all financial assets and financial liabilities are recorded at fair value adjusted for
directly attributable transaction costs except for financial assets and liabilities classified as FVTPL, in which
case transaction costs are expensed as incurred.

[ii] Subsequent measure of financial assets

Financial assets classified as amortized cost are measured using the effective interest method. Amortized cost is
calculated by taking into account any discount or premiums on acquisition and fees that are an integral part of
the effective interest method. Amortization from the effective interest method is included in finance income.
Financial assets classified as FVTPL are measured at fair value with changes in fair values recognized in profit
or loss. Equity investments designated as FVTOCI are measured at fair value with changes in fair values
recognized in other comprehensive income [“OCI”]. Dividends from that investment are recorded in profit or
loss when the Company's right to receive payment of the dividend is established unless they represent a
recovery of part of the cost of the investment.

As at years ended December 31, 2020 and 2019, the Company does not have any financial assets that are
classified as FVPL and FVTOCI.



Canadian Kailuan Dehua Mines Co., Ltd.

NOTES TO FINANCIAL STATEMENTS

[Expressed in Canadian dollars]

December 31, 2020

[iii] Impairment of financial assets carried at amortized cost

The Company assesses at the end of each reporting period whether there is objective evidence that financial
assets or group of financial assets measured at amortized cost are impaired. Impairment losses and reversal of
impairment losses, if any, are recognized in profit or loss in the period they are incurred.

[iv] Subsequent measure of financial liabilities

Financial liabilities classified as amortized cost are measured using the effective interest method. Amortized
cost is calculated by taking into account any discount or premiums on acquisition and fees that are an integral
part of the effective interest method. Amortization using the effective interest method is included in finance
costs.

Financial liabilities classified as FVTPL are measured at fair value with gains and losses recognized in profit or
loss. As at December 31, 2020 and 2019, the Company does not have any financial liabilities classified as
FVTPL.

] Derecognition of financial assets and financial liabilities

A financial asset is derecognized when the rights to receive cash flows from the asset have expired; or The
Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass - through’ arrangement; and
either [a] the Company has transferred substantially all the risks and rewards of the asset, or [b] the Company
has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

Gains and losses on derecognition of financial assets and liabilities classified as amortized cost are recognized
in profit or loss when the instrument is derecognized or impaired, as well as through the amortization process.
Gains and losses on derecognition of equity investments designated as FVTOCI [including any related foreign
exchange component] are recognized in OCI. Amounts presented in OCI are not subsequently transferred to
profit or loss, although the cumulative gain or loss may be transferred within equity.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or modification
is treated as a derecognition of the original liability. In this case, a new liability is recognized, and the
difference in the respective carrying amounts is recognized in the statement of income.

[vi] Offsetting of financial instruments
Financial assets and liabilities are offset, and the net amount is reported in the consolidated statement of

financial position if and only if, there is a currently enforceable legal right to offset the recognized amounts and
there is an intention to settle on a net basis, or to realize the assets and settle liabilities simultaneously.



Canadian Kailuan Dehua Mines Co., Ltd.

NOTES TO FINANCIAL STATEMENTS

[Expressed in Canadian dollars]

December 31, 2020

[vii]  Fair value of financial instruments

The fair value of financial instruments that are traded in active markets at each reporting date is determined by
reference to quoted market prices, without deduction for transaction costs. For financial instruments that are not
traded in active markets, the fair value is determined using appropriate valuation techniques, such as using a
recent arm’s length market transaction between knowledgeable and willing parties, discounted cash flow
analysis, reference to the current fair value of another instrument that is substantially the same, or other
valuation models.

[c] Foreign currency transactions

The Company’s reporting currency and the functional currency is the Canadian dollar as this is the principal
currency of the economic environment in which the Company operates. Foreign currency transactions are
translated at the rate in effect when the transactions occur. Monetary assets and liabilities denominated in a
foreign currency [if any] are translated at the rate in effect at the reporting period date.

[d] Equipment

Equipment is stated at cost, less accumulated depreciation. Depreciation is calculated on a straight-line basis at
the following annual rates based on estimated useful lives:

Mining equipment and machinery 10 years
Office equipment 5 years
Communications equipment 6 years
Vehicles 10 years

An item of equipment is derecognized upon disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on disposal of the asset, determined as the
difference between the net disposal proceeds and the carrying amount of the asset, is recognized in profit or
loss.

[e] Exploration and evaluation assets

All license acquisition, exploration and evaluation costs and directly attributable administration costs are
initially capitalized by property.

The exploration and evaluation assets are capitalized until the exploration and evaluation assets to which they
relate are placed into commercial production, disposed of through sale or where management has determined
there to be impairment. If an exploration and evaluation property interest is abandoned, both the exploration and
evaluation cost will be written off to profit or loss in the period of abandonment. Depletion of costs capitalized
on projects put into commercial production will be recorded using the unit-of-production method based upon
estimated, proven and probable reserves.



Canadian Kailuan Dehua Mines Co., Ltd.

NOTES TO FINANCIAL STATEMENTS

[Expressed in Canadian dollars]

December 31, 2020

[f] Impairment of non-financial assets

At each date of the balance sheet, long-lived assets, including evaluation and exploration assets, equipment is
reviewed and tested for impairment when indicators of impairment are considered to exist. Impairment
assessments are conducted at the level of cash-generating units [“CGU™], which is the lowest level for which
identifiable cash flows are largely independent of the cash flows of other assets. An impairment loss is
recognized for any excess of carrying amount of a CGU over its recoverable amount, which is the greater of its
fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments for the
time value of money and risks specific to the asset. In determining fair value less costs to sell, recent market
transactions are taken into account, if available. If no such transactions can be identified, an appropriate
valuation model is used.

If the recoverable amount of an asset [or CGU] is estimated to be less than its carrying amount, the carrying
amount of the asset [or CGU] is reduced to its recoverable amount, and the impairment loss is recognized in
profit or loss for the period. A previously recognized impairment is reversed only if there has been a change of
assumptions used to determine the asset’s recoverable amount since the last impairment was recognized.

[g] Revenue

Revenues are recognized when it transfers control of the product or service to a customer, which is usually
when the goods are delivered to locations designated by the customers.

The Company assesses its revenue arrangements against specific criteria in order to determine if it is acting as a
principal or agent. The Company has concluded that it acts as a principal for Ferroniobium China export
business and therefore earns revenue on a gross basis; and it acts as an agent for the rest sales arrangements and
earns revenue from those trading transactions on a net basis.

[h] Income taxes

Current tax is the expected tax payable or receivable on the local taxable income or loss for the year, using local
tax rates enacted or substantively enacted at the end of each reporting period, and includes any adjustments to
tax payable or receivable in previous years.

Deferred income taxes are recorded using the liability method whereby deferred tax is recognized in respect of
temporary differences between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes. Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they are realized or settled, based on the laws that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax is not recognized for temporary differences which arise on the initial recognition of assets or
liabilities in a transaction that is not a business combination and that affects neither accounting, nor taxable
profit or loss.



Canadian Kailuan Dehua Mines Co., Ltd.

NOTES TO FINANCIAL STATEMENTS

[Expressed in Canadian dollars]

December 31, 2020

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences, to the
extent that it is probable that future tax profits will be available against which they can be utilized. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related tax benefit will be realized.

[i] Significant estimates and judgments

The preparation of financial statements in conformity with [FRS requires management to make judgments,
estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosures of
contingent assets and liabilities as at the date of the financial statements, and the reported amounts of income
and expenses during the reporting period. Estimates and assumptions are continuously evaluated and are based
on management’s experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. However, actual outcomes can differ from these estimates if different
assumptions were used and different conditions existed. The Company’s significant estimates and judgements
include the assessment of any impairment of exploration and evaluation assets. The Company considers both
external and internal sources of information in assessing whether there are any indicators that mineral interest is
impaired. External sources of information include changes in the market, and the economic and legal
environment in which the Company operates. Internal sources of information include the manner in which
mineral interest are being used or are expected to be used. Management has assessed impairment indicators on
the Company’s mineral interests and has concluded that no impairment indicators during the years ended
December 31, 2020 and 2019.

[i] Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset over a period of time in
exchange for consideration. The Company assesses whether the contract involves the use of an identified asset,
whether the Company has the right to obtain substantially all of the economic benefits from the use of the asset
during the term of the contract and if the Company has the right to direct the use of the asset.

As a lessee, the Company recognizes a right-of-use asset, which is included in property, plant and equipment,
and a lease liability at the commencement date of the lease. The right-of-use asset is initially measured at cost,
which is comprised of the initial amount of the lease liability adjusted for any lease payments made at or before
the commencement date, plus any decommissioning and restoration costs, less any lease incentives received.

The right-of-use asset is subsequently depreciated from the commencement date to the earlier of the end of the
lease term, or the end of the useful life of the asset. In addition, the right-of-use asset may be reduced due to
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

A lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date discounted by the interest rate implicit in the lease or, if that rate cannot be readily
determined, the incremental borrowing rate. The lease liability is subsequently measured at amortized cost using
the effective interest method. Lease payments included in the measurement of the lease liability comprise:



Canadian Kailuan Dehua Mines Co., Ltd.

NOTES TO FINANCIAL STATEMENTS

[Expressed in Canadian dollars]

December 31, 2020

fixed payments; variable lease payments that depend on an index or a rate; amounts expected to be payable
under any residual value guarantee, and the exercise price under any purchase option that the Company would
be reasonably certain to exercise; lease payments in any optional renewal period if the Company is reasonably
certain to exercise an extension option; and penalties for any early termination of a lease unless we are
reasonably certain not to terminate early.

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term leases that have
a lease term of twelve months or less and leases of low-value assets. The lease payments associated with these
leases are charged directly to income on a straight-line basis over the lease term.

The Company’s head office lease is on monthly basis and has applied the short-term lease exemption. The
Company does not have other significant operating leases during the years ended December 31, 2020 and 2019.



Canadian Kailuan Dehua Mines Co., Ltd.

NOTES TO FINANCIAL STATEMENTS

[Expressed in Canadian dollars]

December 31, 2020

4. SHORT-TERM INVESTMENTS

2020 2019
$ $
Term deposits 49,609,309 44,990,447
49,609,309 44,990,447

Short-term investment represents redeemable term deposits in bank that are readily convertible to cash with
maturities of more than three months when purchased. [Also see Note 14]

5. OTHER RECEIVABLES
2020 2019
$ $
GST receivable 36,566 1,329
Renal deposit 950 950
Interest receivable 220,585 278,900

258,101 281,179




Canadian Kailuan Dehua Mines Co., Ltd.

NOTES TO FINANCIAL STATEMENTS

[Expressed in Canadian dollars]

December 31, 2020

6. EQUIPMENT

Mining
equipment and Communications
machinery Office equipment equipment Vehicles Total
§ $ 3 b b
Cost
As at December 31, 2018 31,167 586 68,095 194,080 293,928
Additions 2,228 — 2,228
As at December 31, 2019 31,167 586 70,323 194,080 296,156
Additions — — 1,129 1,129
Disposals 8 - (58,213) (72,524) (130,757)
As at December 31, 2020 31,167 586 13,239 121,536 166,528
Accumulated
depreciation
As at December 31,2018 19,186 586 67,228 164,340 251,340
Depreciation 2,961 — 518 14,470 17,949
As at December 31, 2019 22,147 586 67,746 178,810 269,289
Depreciation 2,961 - 565 7,535 11,061
Disposals = - (58,213) (72,544) (130,757)
As at December 31, 2020 25,108 586 10,099 113,801 149,594
Net book value
As at December 31, 2018 11,980 867 29,740 42,587
As at December 31, 2019 9,019 2,577 15,269 26,866
As at December 31, 2020 6,059 3,140 7,735 16,934




Canadian Kailuan Dehua Mines Co., Ltd.

NOTES TO FINANCIAL STATEMENTS

[Expressed in Canadian dollars]

December 31, 2020

7. EXPLORATION AND EVALUATION ASSETS

Exploration and evaluation assets consist of the following:

2020 2019
$ $
Balance, beginning of year 81,723,434 80,484,941
Additions 1,071,573 1,238,493
Balance, end of year 82,795,007 81,723,434

Exploration and evaluation assets as of December 31, 2020 consist of the Company’s costs to acquire mining
permits and licenses for Gething Project and various exploration expenditures on feasibility study, preliminary
mine design, project management and environmental assessment activities. During the year ended December
31, 2020, the Company has assessed and concluded that there are no impairment indicators.

8. SHARE CAPITAL

[a] Authorized

The Company is authorized to issue an unlimited number of common shares, without par value.

[b] Issued

As at December 31, 2020 and 2019, the following common shares of the Company have been issued to
respective parties:

® 64,686,700 common shares issued to Canada Zhonghe Investment Ltd. [“Zhonghe”]

e 31,709,100 common shares issued to Shougang International (Canada) Investment Ltd. [“Shougang
International”)

e 30,440,900 common shares issued to Canadian Dehua International Mines Group Inc.



Canadian Kailuan Dehua Mines Co., Ltd.

NOTES TO FINANCIAL STATEMENTS

[Expressed in Canadian dollars]

December 31, 2020

9. CAPITAL MANAGEMENT

The Company’s objectives in managing capital are to achieve and maintain an optimal capital structure to
reduce the overall cost of capital and to preserve the Company’s capacity to deploy capital to pursue its strategy
of growth and provide returns to shareholders. The Company intends to finance its projects through additional
debt or equity financings.

The Company defines capital as common shares.

Risk and capital management are primarily the responsibility of the Company’s management and is monitored
by the Board of Directors. The Company manages its capital structure and makes adjustments in accordance
with changes in economic conditions. In order to maintain or adjust its capital structure, the Company may elect
to issue new shares, acquire or dispose of assets or adjust the amount of cash and cash equivalents, or return
capital to its shareholder.

The Company is not subject to any externally imposed minimum capital requirements.
10. FINANCIAL INSTRUMENTS

Categories of financial assets and liabilities

The Company’s financial instruments are classified into the following categories with balances as at the
respective period-end dates as follows:

2020 2019
$ $

Financial assets at amortized cost

Cash 2,987,557 4,773,744

Short-term investments 49,609,039 44,990,447

Accounts receivable and other receivables [i] 2,408,867 3,275,179
Financial liabilities at amortized cost

Accounts payables and accrued liabilities (337,977) (435,683)

[i] balance excluding GST receivable



Canadian Kailuan Dehua Mines Co., Ltd.

NOTES TO FINANCIAL STATEMENTS

[Expressed in Canadian dollars]

December 31, 2020

Fair value of financial instruments

The Company classifies its fair value measurements within a fair value hierarchy, which reflects the
significance of the inputs used in making the measurements as defined in IFRS 7, Financial Instruments:
Disclosures [“IFRS 7"].

Level 1 - Unadjusted quoted prices at the measurement date for identical assets or liabilities in active markets.
Level 2 - Observable inputs other than quoted prices included in Level 1, such as quoted prices for similar
assets and liabilities in active markets; quoted prices for identical or similar assets and liabilities in markets that
are not active; or other inputs that are observable or can be corroborated by observable market data.

Level 3 - Unobservable inputs which are supported by little or no market activity.

As at December 31, 2020 and 2019, the Company did not have financial liabilities measured at fair value on a
recurring basis.

The fair value of the Company’s cash and cash equivalents, short-term investments, accounts receivable, other
receivables and accounts payable and accrued liabilities are estimated to approximate their carrying values as
they are short-term in nature.

Risks arising from financial instruments and risk management
In the normal course of business, the Company is exposed to various types of market risks, including changes in

foreign exchange rates and interest rates that may potentially impact its operating results. The Company
employs risk management strategies with a view to mitigating these risks on a cost-effective basis.

Currency risk

The Company has not entered into any derivative financial instruments to manage exposures to currency
fluctuations. The Company exposure to currency risk affecting net income is summarized as below:

2020 2019
$ $
Financial assets
Denominated in USD 18,168,435 15,573,612
Denominated in RMB - 1,617,287
18,168,435 17,190,899

As at December 31, 2020, with other variables unchanged, a 10% strengthening [weakening] of Canadian
dollars against U.S dollars would have decreased [increased] net income by approximately $1,651,676.



Canadian Kailuan Dehua Mines Co., Ltd.

NOTES TO FINANCIAL STATEMENTS

[Expressed in Canadian dollars]

December 31, 2020

Credit risk and concentration risk

Financial instruments that potentially subject the Company to credit risk consist of cash and cash equivalents
accounts receivable and other receivables. The carrying amount of the assets presented on the balance sheet
represents the maximum credit exposure. The Company has deposited cash with reputable financial institutions
from which management believes the risk of loss to be remote. As at December 31, 2020, all of the accounts
receivable balance of $2,187,332 is from one customer.

Liquidity risk

Liquidity risk is the risk that the Company may encounter difficulties in meeting obligations associated with
financial liabilities when they fall due. As at December 31, 2020, the Company had positive working capital of
$57,493,710 [2019 - $56,090,412]. Accordingly, the Company is able to meet its current obligations and has
minimal liquidity risk. The Company’s contractual maturity of accounts payable and accrued liabilities is within
one year.

11. RELATED PARTY BALANCES AND TRANSACTIONS

Related party transactions are in the normal course of operations and are measured at the exchange amount of
consideration agreed between the related parties. Related party transactions not disclosed elsewhere in these
financial statements are listed below. [also see Note 15]

During the year ended December 31, 2019, the Company entered a Cooperation Agreement with Guohe Tengda
[Sichuan] Trading Co., Ltd [“Guohe™]. Guohe changed name to Hebei Foreign Integrated Service Trading Ltd.
Ltd. [“Hebei Foreign Integrated Service Trading™] in 2020. The Company is related to Hebei Foreign Integrated
Service Trading by way of common ultimate controlling shareholder. Pursuant the Agreement, Hebei Integrated
acts as an agent on behalf of the Company for the exported Ferroniobium sales to China to handle the custom
report in China, bidding process, sales contracts, ground delivery and facilitate of collection of sales proceeds.
In return, Hebei Integrated Service Trading receives a fixed fee of RMB35,000 [approximately $6,804] per
container [approximately 20 tons] of Ferroniobium sold. During the year ended December 31, 2020, all the
exported Ferroniobium sales to China were sold to HBIS Group Co., Ltd. through Hebei Foreign Integrated and
the Company incurred RMB367,500 [approximately $71,442] [2019 - RMB140,000 [approximately $26,887]]
to Hebei Integrated as the agent fee. As at December 31, 2020, accounts receivable in the amount of
$2,187,332 [December 31, 2019 - $2,995,329] will be collected by Hebei Foreign Integrated Service Trading on
the Company’s behalf.

The Company has entered an office lease agreement with Zhonghe, the 51% shareholder of the Company. The
office lease is on monthly basis at $5,125 per month. For the year ended December 31, 2020, the Company
incurred total office rent in the amount of $61,496 [2019 - $61,500] to Zhonghe.

The remuneration of members of key management personnel for the year ended December 31, 2020 was
$439,660 [2019 - $428,296].



Canadian Kailuan Dehua Mines Co., Ltd.

NOTES TO FINANCIAL STATEMENTS

[Expressed in Canadian dollars]

December 31, 2020

12. INCOME TAXES

The Company is subject to income tax in Canada at a tax rate in accordance with the relevant income tax laws.

[a] Income tax expenses

The actual tax recovery differs from expected tax recovery due to the following items:

2020 2019
$ $

Net income for the year 764,939 224,619
Statutory tax rate 27% 27%
Expected tax expense 206,534 60,647
Non-taxable items 73,456 178,250
Taxable temporal difference 15,228 (20,812)
Tax loss utilized (93,226) (23,263)
Income tax expense 201,992 194,822
Current income taxes —

Deferred income tax expense 201,992 194,822
Total income tax expense 201,992 194,822

[b] Deferred income tax assets

The table below shows tax effects of temporary differences that give rise to the Company’s deferred tax assets
and liabilities are as follows:

2020 2019
$ $

Deferred tax assets

Non-capital losses 2,023,060 2,113,980
Equipment 77,234 74,432
Deferred tax liabilities

Exploration and evaluation assets (4,204,170) (4,013,495)
Unrealized foreign exchange (12,260) (89,061)
Net deferred tax liabilities (2,116,136) (1,914,144)

At December 31, 2020, the Company has non-capital losses of approximately $7,493,000 available to offset
future taxable income in Canada expiring in various amounts from 2031 to 2040.



Canadian Kailuan Dehua Mines Co., Ltd.

NOTES TO FINANCIAL STATEMENTS

[Expressed in Canadian dollars]

December 31, 2020

13. SEGMENTED INFORMATION

The Company conducts its business as a single operating segment, being the exploration and development of
the Gething Project and earns certain commission incomes through its trading business. All of the Company’s
assets are located in Canada.

14. LETTER OF GURANTEE

During the year ended December 31, 2020 and as at December 31, 2020, the Company has a letter of guarantee
in the amount of $1,700,000 [the “LOG”] issued by the Bank of China [Canada] in favor of the Ministry of
Energy, Mines and Low Carbon Innovation of British Columbia as the reclamation security for the Gething
Project (Note 7). As at December 31, 2020, there is no fund withdraw from the LOG.

15. ECONOMIC DEPENDENCE

During the year ended December 31, 2020, $7,264,743 [2019 - $3,083,796] sales [representing 100% of
Ferroniobium sales] were generated from one customer presenting 100% [2019 - 100% of total sale] and 100%
of Ferroniobium purchases were made from one supplier. As at December 31, 2020, all of the accounts
receivable balance of $2,187,332 [December 31, 2019 - $2,995,329] is from this customer. [Note 11].
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Canadian Kailuan Dehua Mines Co. Ltd.
Balance Sheet

ASSETS

Current Assets
Chequing/Savings
1002 - Cash at Bank
10621 - Bank - BOC - CND
10022 - Bank - BOC - USD
100221 - Bank - BOC - USD
100222 - Bank - BOC - USD EXCH
Total 10022 - Bank - BOC - USD
10023 * Term deposit - BOC - USD
100231 * Term deposit - USD
100232 - Term deposit - USD EXCH
Totai 10023 - Term deposit - BOC - USD
10028 * Term deposit - BOC - CND
10028 - Bank - BOC - CNY
100281 - Bank - BOC - CNY
100282 - Bank - BOC - CNY EXCH
Total 10028 - Bank - BOC - CNY
10030 - Bank - Scotia - CND
10031 - Bank - Scotia - USD
100311 « Bank - Scotta - USD
100312 - Bank - Scotla - USD EXCH
Total 10031 - Bank - Scotla - USD
10032 « Term deposit - Scotiabank- CND
Total 1002 - Cash at Bank
Total Chequing/Savings
Accounts Receivable
1122 - Accounts recelvable
112201 - Accounts recelvable - USD
112202 + Accounts receivable - USD EXCH
Total 1122 - Accounts recelvable
Total Accounts Recelvable
Other Current Assets
1125 - Interest Recelvable
12100 - inventory Assat
121003 - Goods in Stock - Guohe - USD
121004 - Goods In Stock - Guoha - USD EX
Total 12100 + Inventory Asset
1221 - Other receivable
122110 - GST/PST receivable
12211 - GST recelvable
Total 122110 - GSTIPST receivable
12212 - Deposit
Total 1221 - Other recelvable
Total Other Current Assets
Total Current Assets
Fixed Assets
1601 - Capital asseis
16011 « Capital assets. production
180111 + Machinery & equipment
Total 18011 - Capital assets- production
18012 - Capltal assets-non production
160121 » Electronlc & Comm. equip - cost
160122 - Vehicle - cost
160123 - Equipment and appliances - cost
Total 16012 - Capital
Total 1801 - Caphal assets
1802 - Accumulated amortization
16021 + Accum amort - production
160211 - Machinery & Equipment-gccum amo

zets-non production

Total 18021 - Accum amort - production
18022 - Accum amort - non production
180221 - Elect. & Comm. equip-accum amor
160222 - Vehicle - accum amort
180223 - Equip & appliances- accum amort
Total 16022 - Accum amort - non production
Total 1602 - Accumulated amortization
Total Fixed Assets
Other Assets
1604 - Construction in progress (CIP)
18040 - CIP - Gething Coal Project
18043 - CIP-coal proj-mine construction
160431 - CIPcoal-MC-env't assessment
160432 - CIPcoal-MC-feaslbility asse

180433 - CiPcoal-MC-technical report
160434 - CIPcoal-MC-mIne deslgn
160415 - CiPcoal-MC-transpertation asse
160436 - CIPcoal-MC-native culture sty
160437 - CIP-coal-MC-native activities
180438 - CIP~coal-MC-coal washing sty

As of 31 December 2021

31 Dec 21
B
REEr
EMEE - CND 718.65333
HMES - UsD 1,481,844 35
HME& - USDINC SR8 396,837 92
1,878,682 27
TR - BOC - USD 10,300,000 00
SERAFER - BOC - USDYKCRIR 2,758,340 00
13,058,340 00
TENSEFEX - BOC - CND 11,763,508 63
(T - BOC - CNY 1102
TS - BOC - CNYSKLSR -882
220
HHHES - BT - cNp 1,286,087 50
HHAS - FWEAIT - USD 2,005,107 62
HHHES - FWIRT - USDINCSRIS 536,867 82
2,542,075 44
TERATH - FAET - CND 20,608,000 00
HTE&ST 51,868,348 37
51,868,342 37
it
B - 85T 674,759 72
R - STICRRE 261,040 65
JrloN- g 1,235,800.37
T zseny
RitFEnwT
Juivedl Y 118,612 25
=24
BEFR- B - 5% 2,741,411 40
BHHR- B - TCEE 718,838 35
HUHR- @natt 3,460,250 75
SRS RE 201,889 30
REmESRaET 201,689 30
e dehviiog g i 30,950 00
paticivle g 232,638 30
RSt 3812502 30
N AT 56,918,652 04
EEE~
31,166 56
31166 56
BF M - Jif 13.240 25
K% - IRif 121.535 25
SEMBMINMIEARE - Win 585 56
BER™ - FEFEIT 135361 16
166,527 72
RiHFIA - £~
THA®% - 18 -28,068 81
RitHilE - &7~ -28088 81
BFRBR - #i18 10,738 40
A% -R/IE -121 336 56
SEEMERINMEGE - I8 -585 86
Rt - e T 3266062
RitHfia&it -160728 43
EEE~ &t 5,798 29
featmni]
HEGE
WEGE - FHRE
WERE - TR - RyEs 2/467,848 32
MENE - FHRE - FHLETH 650,013 05
WEME - 7 HRE -
KRB RE HHF BT A ARSI & 643,848 55
WERE - FHRR - XETHTRET 282,009 10
WEGE - ¥ HBE - MEERSTRITTHAR 667,310 15
WENE - FHER - RERBITULHT 1,107,556 14
MEGE - §HRE - RmEREN 150.000.00
REGE - ©HRE - RTRAR 40.782 86
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1:30 AM Canadian Kailuan Dehua Mines Co. Ltd.

2022-01-18
Accrual Basls Balance Sheet
As of 31 December 2021
it
160439 * CIP-coal-MC-electricity study WMERE - FHIRG - RARFRET 323.614 44
Total 16043 - CIP-coal proj-mine construction 6,332,093 81
16044 - CIP-coal proj-prop pymt SREBME - TR 45,418,500 00
18045 - CIP-coal proj-deferred expenses WEEE - (SNRE
160451 - CiPcoal projgeoiogy HEGEE - hEe 624,367 20
180452 - CIP-coal proj-Project mgmt HWELE - HEEE 1,020,529 17
180453 - CIP-coal proj-drilling MERE - 517 7.508,321 07
160454 - CIP-coal proj-env't assessment WERE - MBS 1,043,688 07
180455 - ClP<oal proj-excavation WEEE - T 384,905 24
160456 - CIPcoal proj-tunnet logglng RMERE - BRI 120,689 84
180457  CIPcoal proj-feasibllity asse RERE - MR TRTME 354,024 30
160458 - CIP<coal proj-methane desorb st MEGE - FRRAER 73,523 54
180459 - CIP<oal proj-enginesring WERE - TRE 136,634 88
180460 + CIP-coal proj-road repalr&maint WERE - DBEEEINRE 458,315 18
160481 - CIP-coal proj-survey WEGE - NE 531,478 58
180462 - CIPcoal proj-amortization WELE - 718 281,753 05
160483 - CIP<oal proj-mapplng WMERE - Me 09,406 84
160484 - C|P-coal proj-recording fee RERA - FEn 3.471.410 00
160465 - CIP-coal proj-frelght MEHE - =8 166,823 79
180468 - CIP-coal proj-field supplies WBHE - FHER 452,01192
180487 - CIP-coal proj-equipment rental WERE - BR% 500,235 24
160468 - CIP-coal proj-report prep. MEGRE - B 21,100.00
1604691 - ClP-coal proj-assay & sampling MERE - (RIS 157,336 08
1604892 - CIP-coal proj-explorat'n tax CR RERHE - RTIEQBRR -3,699,114 87
1604893 - CIPcoal proj-flow testing METE - kR 300,602.61
1604804 - CIPcoal proj-reclamation MEGHE - RRBAH 102,164 74
180470 - CIPcoal proj-finance charge WERE - SRBE
1804701 + CIPcoal proj-bank charges WEHE - 87RH 13.702 08
1604702 - CIP-coal proj-foreign ex MERE - HORBISHR -3,907 802 50
1804703 - CIP-coal proj-Interest incoma HRERE - BB -8,213 108 12
1804704 - CIP-coal proj-Interest expense WERH - FBRA 303942
1604705 - CiP-coal proj-other incoma WEEE - FfbiA 767358
1804706 « CIP-term depost Interest Income MEAE - RIFFRFIBSA ~118,61225
1804707 + Standby LC Issurance commission WERE - SRRESEAEFTR 61,579 91
Total 160470 - CIP-coal proj-finance charge MBEE - skEAsT +13.168.875 96
180471 - CIPcoal pro)-G8A
1804711 - CIPcoal proj<onsulting-techni REGEE - &8 133.427 20
1604712 « CiP-coal proj-cansulting-p.rel WEREH - AXWBEE 59 188 16
1604713 + CIPcoal proj-travel RERE - BRQ 381,391 87
1804714 - CIPcoal proj-accomodation RESE - (AR 559,823 93
1604715 - CIP-coal proj-airiickets MERE - U 920,506 01
1604718 * ClIP-coal proj-auto exp WEGE - 8% 312,787 23
1604717 + CiP-coal proj-ransportation WEGEE - A% 261198 54
1804718 - CIP-coal proj-parking RERE - BER 59,799 69
1604719 + ClP<coal proj-entertainment WEAEE - B 10231048
1804720 - ClIP<oal proj-meals REDE - w8 665,152 10
1604721 - CIPcoal proj-promotion RERE - B8 841,828 34
1804722 - CiP-coal proj-office supply WMELE - DRER 315,011 36
1604723 - CIPcoal proj-office furniture METE - DLRA 66,237 15
1804724 - CIPcoal proj-phons exp WEGE - BiEH 164,659 83
1804725 - CIP-coal proj-rent & utllities RERE - FERKEH 2,082,748.50
1804726 - CIP-coal proj-employee supply WERH - BRAAR 103,268 41
1804727 - CIP-coat proj-conference HEGS - 8W 27,114 61
1804728 - CIP-coal proj-labour costs WHERE - 5% 30,936 02
1604729 - CiP<coal proj-site malintenance WMEBEE - SRS RS 257,748 03
1804730 - CIP-coal proj-firstald & safsty RERE - BHEFTLRA 585,381.83
1604731 - CIPcoal proj-security service WHEHGE - R 21,057 84
1604732 - CIP-coal proj-wages & benefits REGRE - TRTHE 9,576,468 07
1804733 - CIP-coal proj-CPP employsr MEHGE - RERREWERS 224,246 80
1804734 - CiP-coal pro)-E] employer HMERE - RIS 114,396 27
1604735 « ClP-coal proj-WCB MEBEHE - THHEK 66,643 06
1804736 - CIP-coal proj-uniform REAE - HRE 211073
1604737 - CIPcoal proj-nsurance WEGE - /R 537598
1604739 - CIP-coal proj-advertising WEGE - SN 7,358 52
1804740 - CIP-coal proj-miscellaneous SEME - g 15,365 20
1804741 - CIP-coal proj-work training MEBIEE - 18 3512774
1604742 - CIP-coal proJ-hiring credit MERH - EELm -4,10513
1804743 - CiP-coal proj-medical treatment REGE - THETR 13,313 24
1804744 - CIP-coal proj-work permit IREGEE - TIFEERA 40,634 81
1804745 - CIP-coal pro)-EHT REGH - RERNER 998323
1604748 - CIPcoal proj-legal services HEGE - ZEAR 113,823 18
Tatal 180471 - CIPcoal proj-GBA WERE - FERFEET 18,242,350 51
Total 16045 « CIPcoal proj-defarred expenses 19,181,052 13
Total 18040 - CiP - Gething Coal Project 70,932,545 74
18048 - CIP - Substitule Project | faeil=]
180490 - CIP-Subs. proj-legal services MICHE- iZEA 50,000 00
Total 16049 - CIP - Substitute Project 50,000 00
Total 1804 - Construction In progress (CIP) 70,882,545 74
Total Other Assets 70,982,545 74
TOTAL ASSETS HERit: —127,904.996.07

LIABILITIES & EQUITY
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2022-01-19
Accrual Basis

Liabiiities
Current Liabilitles
Other Current Liabllities
2211+ Wages payable
22112 - CPP payable-employer
22113 - E) payable-employer
Total 2211 - Wages payable
2221 - Taxes payable
22211 « Indv. Income tax-employee
Total 2221 - Taxes payable
2241 - Other payables
22414 - Wages payable-CPP employee
22415 + Wages payable-El employee
Total 2241 - Other payables
Total Other Current Liabilities
Total Current Llabilities
Total Liabilities
Equity
4001 - Common shares
4104 - Retained earnings
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

Canadian Kailuan Dehua Mines Co. Ltd.

Balance Sheet
As of 31 December 2021

TR TR ABREWES
EfRRT SRR S ARGV ARG

TAFBE

ABEVTABY
S ERRARS

HeRahilsit
FnfinEit

filat

AR

el

RERFIH

BF

FRBESt
AETNEEREL T

31 Dec 21

18,864 77
18,864 77

220.38
7110
300 46
19,484 13
18,494 13
18,484 13

128,018,381 31
-389,431 14
256,561 77

127.885,501 94

—127.904,996.07
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2022-01-19
Accrual Basis

Income
6051 - Other operating income
605100 - Other operating income - CND
605101 - Other operating Income - USD
605102 - Other operating Income - USD EX
606200 - Commission income
Total 6051 - Other operating Income
6301 - Other income
63010 - Gain / Loss on Sale of Asset
Total 8301 - Other income
Total income
Cost of Goods Sold
5000 - Cost of Goods Sold
50000 - Cost of Goods Sokd - CND
500001 - Cost of Goods Sold - USD
500002 - Cast of Good Sald - USD EX
Total 5000 - Cost of Goods Sold
Total COGS

Gross Profit

Expense
5020 - Foreign exchange (gain) loss
©404 - Bank Charge
640400 - Bank charge - CND
£40401 - Bank charge - USD
640402 - Bank charge - USD EX
Total 6404 + Bank Charge
6602 + G&A expenses
66022 - Accounting & audit
66023 - Legal
66024 - Business licenses
66028 - Others
66030 - Office Expenses
Total 6602 - GAA expenses
Total Expense

Net income

Canadian Kailuan Dehua Mines Co. Ltd.

RAGEBEA - JTT
HNEBKIA - 25T

RAGERWA - |TCRWe

RIRBIA
oticiy-{FN

S REEE R

TR - T
{HHEIRCA - 25T
TS - RomiCRTaE
HEaEEST

El o

RITRA - ho7
RITRA - 85T
RITEA - RTICRN
WIEAat

MBERWIHER
RSB
BUhRA
BRE-UBIER
NOBA-UBEX

BRARIt
A

Profit & Loss

Dec 21 Jan - Dec 21
000 360.557.63
609,246 00 13,198,099 37
169,126.68 3,401,294 46
21,14578 151,199 55
799,513.46 17,411,151 01
000 400 00
0.00 400 00
789,518.46 17,111,551.01
0.00 356,728 53
541,773.40 12,807,020 55
150,396.30 3,325,810 94
692,169.70 16,589,560 02
692,169.70 16,589,560 02
107,243.76 521,990.99
240,885.94 240,88594
-303.00 1,157.00
112,00 102279
3143 26247
-159.57 244226
0.00 13,000 00
0.00 000
0oo 120.00
650.00 3.250 00
000 3,741 02
650 00 20,111 02
241,376.37 26343922
S 1P S I T X1 {1
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This is Exhibit “N” referred to in the
Affidavit of Naishun Liu sworn

before me at Vancouver, British Columbia
on this the _3 / _day of May, 2022.

ot~

A Commissioner for taking Affidavits for
British Columbia

WEIGUO HE
Barrister and Solicitor
DLA Piper (Canada) LLP
666 Burrard Street, Suite 2800
Vancouver, BC V6C 277
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SUPREME COURT
OF BRITISH COLUMBIA
VANCOUVER REGISTRY

FEB - 1 2021 Form 35 (Rules 8-4 (1), 13-1 (3). 17-1 (2) and 25-9 (2) )

LNTLARKD No. $-200699

f}ﬁw Vancouver Registry

. - In the Supreme Court of British Columbia
SUPREME COURT i 4
OF BRITIS®¢GOLLIMBIA

SEAL

VANCOUVERH|NA SHOUGANG INTERNATIONAL TRADE & ENGINEER CORPORATION
REGISTRY Plaintiff

CANADIAN DEHUA INTERNATIONAL MINES GROUP INC.

Defendant
ORDER MADE AFTER APPLICATION
[Rule 22-3 of the Supreme Court Civil Rules applies to all forms.]
BEFORE J THE HONOURABLE Master Dick j January 19, 2021

ON THE APPLICATION of the plaintiff, China Shougang International Trade & Engineer Corparation,
by telephone for hearing at 800 Smithe Street at 9:45 am of January 19, 2021 and on hearing Daniel
Henderson, counsel for the plaintiff; and no one appears for the defendant, although duly served,

defendant did not respond;

THIS COURT ORDERS that:

. The Arbitral Award made by the tribunal of China Intemational Economic and Trade Arbitration
Commission (the “China Arbitration Commission™) on August 23, 2019 is recognized and
entered in the Registry of the Supreme Court of British Columbia in favour of the plaintitt, China
Shougang International Trade & Engineering Corporation, also known as China Shougang
International Trade & Engineer Corporation, also known as China Shougang [ntemational Trade
& Engineering Co. Ltd., and judgment against the defendant, Canadian Dehuna International
Mines Group Inc.: )

a) in the sum of Canadian dollar $13,062,000.00, in equivalent to the sum of US dollar
$10,000,000.00 calculated at the conversion rate of 1.3062 of January 17, 2020,

representing the deposit awarded by the China Arbitration Commission;




b) in the sum of Canadian dollar $ 7,510,650.00, in equivalent to the sum of US dollar
$5,750,000.00 calculated at the conversion rate of 1.3062 of January 17, 2020,
representing the interest calculated at the fixed annual rate of 8% based on the US dollar
$10,000,000.00 from October 1, 2013 to December 31, 2020, minus US dollar
$50,000.00 that has been paid by the defendant, awarded by the China Arbitration
Commission;

c) in the sum of Canadian dollar $85,680.00, in equivalent to the sum of Chinese Renminbi
450,000 yuan calculated at the conversion rate of 0.1904 of January 17, 2020,
representing the attorney fces and losses of the plaintiff awarded by the China Arbitration
Commission; and

d) in the sum of Canadian dolfar $168,459.83, in equivalent to the sum of Chinese Renminbi
884,768 yuan calculated at the conversion rate of 0.1904 of January 17, 2020,
representing the cost of arbitration awarded by the China Arbitration Commission.

2. Judgment against the defendant for post-judgment interest from the date of this judgment on the
amounts of the judgment awarded under paragraph 2 a) to d) until the judgment amounts are paid

in full.

THE FOLLOWING PARTIES APPROVE THE FORM OF THIS ORDER AND CONSENT
TO EACH OF THE ORDERS, [F ANY, THAT ARE INDICATED ABOVE AS BEINGBY
CONSENT:

Signature of [ ] party
[x] tawyer for China Shougang International Trade & Engineer Corporation

Daniel Henderson

Certified a true copy according to
the records of the Supreme Court
at Vancouver, B.C.,

n,\Tm):ﬁ/ FEB 11 7071 [

Authorlzed Signing Officer
‘Pamela Grant




This is Exhibit “O” referred to in the
Affidavit of Naishun Liu sworn

before me at Vancouver, British Columbia
on this the Z/  day of May, 2022.

L

A Commissioner for taking Affidavits for
British Columbia

WEIGUO HE
Barrister and Solicitor
DLA Piper (Canada) LLP
666 Burrard Street, Suite 2800
Vancouver, BC V6C 277
L,._ . 604.643.6417

CAN: 34491303.1



Court File No.

Vancouver Registry
IN IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT
R.5.C. 1985, c¢. C-36, AS AMENDED
AND

IN THE MATTER OF THE BUSINESS CORPORATIONS ACT,
R.S.A. 2000, c. B-9

AND

IN THE MATTER OF CANADIAN DEHUA INTERNATIONAL MINES GROUP INC.

PETITIONERS

CONSENT

We, FTI CONSULTING CANADA INC., hereby consent to act as Monitor in respect of Canadian Dehua

Intcrnational Mines Group Inc. in its proceedings pursuant to the Companies’ Creditors Arrangement Act,
R.S.C. 1985, c. C-36, as amended and the Business Corporations Act, R.S.A. 2000, c. B-9.

Dated at Vancouver, British Columbia this 30™ day of May, 2022.

FTI CONSULTING CANADA INC.

.

Craiéqvlumo

Managing Director




CAN: 40400832.10

No.
Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA

THE MATTER OF THE COMPANIES’ CREDITORS
ARRANGEMENT ACT,
R.S.C. 1985, c. C-36, AS AMENDED

AND

IN THE MATTER OF A PLAN OF COMPROMISE AND
ARRANGEMENT OF CANADIAN DEHUA
INTERNATIONAL MINES GROUP INC.

PETITIONER

AFFIDAVIT

DLA Piper (Canada) LLP
Barristers & Solicitors
2800 Park Place
666 Burrard Street
Vancouver, BC V6C 2727

Tel. No. 604.687.9444
Fax No. 604.687.1612

File No.: 080762-00012 CDB/day
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